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A) Investment Fund Information

DSl Gt Oleglas (i

1) Name of the Investment Fund
SNB Capital Fund of REITs Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
It is a fund of funds fund which aims to distribute income to
Unitholders through investing mainly in real estate
investment traded funds (REITs) including REITs IPO’s, units
of open or close ended income generating real estate funds
and in funds investing in listed real estate companies
according to the investment restrictions mentioned in the
terms and conditions of the fund.

¢ Investment Policies and Practices:
The fund invests primarily in units of Real Estate Investment
Traded Funds (REITs) including REITs IPQ’s, units of open or
close ended income generating real estate funds and in funds
investing in listed real estate companies. The Fund may
invest cash surplus in Shariah-compliant money market
transactions or funds.

3) Distribution of Income & Gain Policy

The Fund Manager reserves the right to approve a full or partial
distribution, based on the best interest of the unitholders, of the
periodic profits received from the Fund’s investments, if any,
and/or the distribution of the realized capital gains, if any,
according to Fund Manager's best judgment. Profits are
distributed to unitholders twice a year within ten working days in
the Kingdom from the end of June and December. Worthy to
mention of a possibility that the fund may not be able to
distribute any dividends to unitholders in the specified dates due
to disapproval, delay or minimal distribution by the REITs
invested in.
4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website (if
any)

NCB Capital Saudi REITs Shariah Index .The benchmark service is

provided by (S&P).
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B) Fund Performance

1) A comparative table covering the last three financial

Beduall sl (&

Jee 9f /8 45N1 G A Ol giaad! s &ylde Jou> (1

years/or since inception, highlighting: 1792 ¢ ]
Year 2024 2023 2022 L)

(PPN
NAV* 21,337,573 27,407,009 49,509,246 e % éLﬁa
Byduall
. J},oi 4ad 3be

* - -
NAV per Unit 0.79 0.97 1.05 *5mg JS) Ggkall
B'ngi?f“ Price per 0.97 1.07 3.15 *5domg pase e
Lowest Price per Unit . o
. 0.79 0.92 1.01 5y yase J3I
Number of Units 26,877,918 28,238,551 47,374,468 Old>gll sue
T acjgall 7UyYl dod

Income Distribution 0.04979 035.0 0510. Soell g3l 4

Per Unit B9 U
Fees & Expense Ratio 1.40% 1.11% 0.80% p3l e
o] . () . (0 . () CJL'Q_gJ,a.AJb
Percentage of JsYl dd
borrowed assets db=! oo LoAal
from the total asset 8dey Jgredl dasd
value, the period of 2 b2 bES ) LgdLasTl
their exposure period o)) PRI EES o
and due date (if any) (a9
*In Saudi Riyal Sagaudl JuIL*

2) A performance record that covers the following:

a. The total return for the fund compared to the benchmark
for 1 year, 3 years, 5 years and since inception:

b b das slol s (2

Uy dwd A3l &)lie Goiall JaYl Lladl
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Period Since Inception 5 Years 3 Years 1Year )
erio W‘lﬂl Lo C.'leuu 5 O‘_gi.w 3 Lo

Return % 1.72 0.78 -7.58 -13.08 % Ggdiuall Jile

Benchmark % 2.45 1.52 -5.72 -8.55 % 5all Lile

b. The annual total return for the fund compared to the
benchmark for the last 10 years/ or since inception:

Al 5edb &)lie Ggaiuall Gyl Jlzl Sl o
ol S of /dp el Ol giaw

Year 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 L

Return % -13.08 -1.37 -7.92 19.14 10.56 30.42 -16.73 N/A N/A N/A % Q9uall Lle

Benchmark % -8.55 -2.19  -6.31 15.28 11.60 26.53 -13.24 N/A N/A N/A % gl Lile
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c. Actual fees and fund expenses paid by the investment fund hoi (I Sy CVgeally Clodsdl blie .z
during the year as a percentage of average Net Asset Value: ako Lasgin (o dogie Mﬁwb‘v\ﬂ e Boiuall
) 1 3giall Jgaol dasd
Fees and Expenses Ju lu':Jl % g Al Ol panlly pgesyll
SAR ‘000 -
Management Fees 125 %0.50 Byl Clasl
VAT on Management Fees 19 0.08% syl ol e d8laall dogdll dop
Custodian Fees 17 LHr Jaasl g gun)
Auditor Fees 41 0.16% Oblusdl gzlye Gl
Fund Admin Expenses 9% 0.38% L)Yl Sllasdl Capylas
CMA Fees 8 0.03% LI B! L o0y
Tadawul Fees 6 0.02% Jslus gBge (e Gouall wlaglan a5 pgu)
Shariah Committee Fees 28 0.11% due i) L)l Glods Ol
Independent Fund Board 12 0.05% Bydiuall 8)13] Ludoxo sbacl G
Remunerations Onldianell
Total Fees and Expenses 352 1.40% aybaolly pgwsll ggesme

3) Material Changes

There were no material changes that occurred during the period

that affected the performance of the fund.

Economic Outlook:

—  Crude oil prices (Brent) averaged USD 80/bbl. during 2024,
down 2% from 2023 average levels. Qil prices were range
bound during the year exhibiting a trough around USD 69/bbl
and a peak at 91/bbl at the beginning of the 2" quarter.
However, the oil market weakened in the fourth quarter
amid non-OPEC maintaining high productions levels and

Investors’ concerns on 2025 demand levels. Brent closed the

year at USD 75/bbl, 3.1% below end of 2023 levels.

— The Saudi market’s representation In the MSCI Emerging
Markets index continued gradual increase during the year.
Net foreign inflows of around USD 5.1 bin in 2024 took

overall foreign ownership to USD 90.5 bin at Tadawul

(excluding strategic partners).

— IPO activity was healthy; 15 companies were listed at the
Main Market of Tadawul during 2024 with over SAR 14.4 bin

BA IS Cu> dgg> Colpas  (

3

BAAN IS Boaiall sIof (3 555 Dy g Colpi Lo o
aLaidYl el e dole B,k

, 2024 ple M Jrapld HY90 80 pldl Jaaidl Hlawed lassgin by
Lol Hlawl 2023 ple jauw Jawgios dlae %2 0yud olasol
Y92 69 ¢l Wswss clldg plall sldl Bagaos Bl § cglus
QU &l dolu 819 0 Jradd HY92 91 dad) ledg099 Joorl)
e ) 3 a1y Jadidl e 5802024 EIWI &l PN
de byl dabais s e Jolll ZUS] Aadloxe) Limas pladl oy
BUT b (pyailnall 3B () d3LoYL dadiye 73] Dby
Sginar Jrald GS0,al 15995 75 i plall 3121.2025 diad ]
2023 ple 3N yaw 10 %3.1 Ay J3T Jlo|

MSCI 50 3 G gand! Bgand Jiad (§ Lyl 830301 &paiianl
5.1 8)diiell 8481 9Jl izl caladudl Gle ol plall M EM
d! Wbzl &Yl Skl 18y 2024 ple § $oxel JY93 ke
(Oguml il 80l sliinb) Jols 3 Sopal HY93 Hlhe 90.5
33455 15 zhal @5 G B NS Jaiae LS blas o
Ske 14.4 e Wi Jlawly 2024 ple 3 Jghisd &)l B gl
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capital raised. Investor participation in these IPOs from both
institutional and retail segments continued to be strong due
to strong performance of the Saudi Economy. six of the
fifteen IPOs raised SAR 1 billion or above, these were Dr.
Soliman Fakeeh Hospital Co, raising SAR 2.9 bln; Almoosa
Health Co; raising SAR 1.7 bin; Nice One Co, raising SAR 1.2
bin; Modern Mills Co, raising SAR 1.2 bln, Arabian mills Co,
raising SAR 1.0 bln, and United International Holding Co
raising SAR 0.99 bin. In addition, Nomu Parallel Market saw
28 IPOs that raised cumulative SAR 1.1 bin, where Yageen
Capital Co was the most notable IPO in Nomu.

The Kingdom’s economic performance during FY24 was
positively driven by growth in non-oil GDP, while oil GDP is
expected to drag down the GDP to a deficit. The Kingdom is
expected to report a deficit of 2.8% of GDP, compared to last
year’s 2.0% deficit. The deficit was largely due to lower oil
prices and output levels. Oil output averaged 9.0 min BBIl/day
during 2024.

The Kingdom’s PMI averaged 56.5 points for the vyear,
recording a low of 54.4 points in July and a high of 59.0 points
in November. Comparing to 2023 average of 58.2 points.
The US Fed began cutting its benchmark rate in 2024,
reaching 100 basis points cut during 2024 compared to the
previous year, the effective rate settled in the 4.25-4.50%
range. The 3-month Saibor averaged at 6.0% during 2024 and
ended the year at 5.54%. Tadawul reported 39% increase in
average daily traded value during 2024 that reached a rate of
USD 2.0 bin a day.

Exercising of Voting Rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of Voting Right Annex”.

5)

Fund Board Annual Report

Names of Fund Board Members

Naif Al Saif — Chairman — Non-Independent Member
Wisam Fasihaldin - Non-Independent Member

Dr. Asem Al Homaidi - Independent Member
Mohammed Al Oyaidi - Independent Member

A brief about of the fund board members' qualifications

slol Blie Joads eldg Vg Gluwsell (slad oo adsYI
9Ly Hlde ol b Caraz e LLES diw (53 gaudl 2LaBY
2.9 Canoxr Cu 4l Oladus )W A (p Bl o, ST
AW e 1.7 Cana Sy dovall (gugall 829 ,db) Hle
oxladl &Sy ,dby Hle 1.2 o G 0y b &S
G dpyall laall 89, Jb) ke 1.2 ez G Al
Carozr x> Al dcallall ol 8549, by Hlibe 1.0 Coner
Ljlgoll Ggundl go5 Bgus gl «lld ] d8LEYL L) Hlks 0.99
8 QUS| O . Jlox] S by Hbde 1.1 canor ple G| 28
903 3 1Y) 5o AW nd
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2024 &w N> p5dl 3 Jrey
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2023 ple § dagi

§ B _&5e adse Basall WY § Jhadll bl i
Sgius (56 polul dlads 100 HMiey d4ais o3 Eu 2024 ple
hugio i .%4.50-4.25 Syiws Lis Yguoy ALl il
die D) 3T o 2024 ple IS %6.0 5gil 3 Bued Hgulud!
dasd Jawgio § %39 duuhy glihyl Jglis cdnuw .9%5.54 (S giws
2Y93 Hlke 2.0 Jusre iy G 2024 ple IS dungdll Jgluill
23l 3 @,ﬁi

213_95\‘“” Ca33qaﬂ| Olwylon

(4

Jroladl ope Ljelly gl Cogaill Oluplesy Gadiuall e el
Mgl Cograitll Olulos Goele dazlye (2np

Sl Bgll! B)I] pudme o 5l5

Boiuall )13 (ulme slash slowl

s pb goac - Godiuall §)l] pudzee ) - i JT LU
Jiws p& guas - ol aad plug

Jiiws gae - (gl quole

Jwn gaae - (Sall oo

Bowuall By13] (udome sliach Mo (e B .

(5

—o

SNB Capital Fund of REITs Fund

Annual Report 2024G

Page 5 of 13

A ghuiall dyylaa YooVl Gaba) ! JBYI Gk

£2024 Sgud! 42,



-
e

SH

B Capital

Naif Al-Saif: He is currently the Head of Principal Investments in
SNB Capital. Naif joined Samba in February 2006. He has 15 years
of experience. In Samba, Naif has managed the fixed income
portfolio of more than SAR 60 billion and managed the public
budget of SAR 225 billion. He is also the Chief Operating Officer
in Samba London. Moreover, he is a member in Samba's Asset
and Liability Committee. He has taken part in several strategic
projects in developing the Saudi banking sector. Prior to joining
Samba, he worked for Saudi Hollandi Bank, Derivatives
Department, Treasury Section. Naif holds a bachelor's degree
with Honors in Finance and Economics from King Fahd University
of Petroleum and Minerals and MBA from Prince Sultan
University.

Wisam Fasihaldin: He is the Chief Financial Officer at Jeddah
Central Development Company (A subsidiary of PIF). Also, he was
the Chief Financial Officer at SNB Capital. He joined SNB Capital
in 2014G. Prior to that he held multiple roles at Saudi National
Bank. He has more than 20 years of experience in financial sector.
He received an MBA degree - specialized in Finance University of
Business & Technology (former CBA). He holds a Bachelor degree
- specialized in Business Administration from King Abdulaziz
University.

Dr. Asem Al Homaidi: He is an assistant professor of Finance and
Investment. He received PhD in Finance from the University of
New Orleans in United States of America, a Master in Financial
Economics from University of New Orleans in United States of
America, a Master of Finance from University of Tampa, FL and
Bachelor's degree from King Saud University in Business
Administration (major in Finance) Excellent grade with First Class
Honor.

Mohammed Al Oyaidi: He is the Partner of OCPAs, has more than
(19) years of experience in the area of capital markets,
accounting, auditing and risk management. He has also worked in
some international companies and agencies such as KPMG, Ernst
& Young, the World Bank Group and the Saudi Capital Market
Authority. He received a Master of Business Administration from
Oklahoma City University and a Bachelor's degree in Accounting
from King Saud University. He was awarded CPA Fellowship as
well as SOCPA Fellowship. Aloyaidi is a commercial bankruptcy
trustee certified by the Bankruptcy Commission.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts, decisions and reports involving
the fund.

2. Approve a written policy in regards to the voting rights
related to the fund assets.

3. Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.
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11.

12.

13.

d.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules, laws
and regulations.

Approving all changes stipulated in Articles (62) and (63) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete, clear,
accurate, and not misleading), and compliance with the IFRs,
of the Terms and Conditions and of any other document,
contractual or otherwise.

Ensuring that the fund manager carries out its obligations in
the best interests of the unitholders, in accordance with the
IFRs and the Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund referred
to in Paragraph (l) of Article (9) of IFRs, in order to ensure
that the fund manager fulfils his responsibilities in the
interest of unitholders in accordance with the Fund’s Terms
and Conditions and the provisions stipulated in IFRs.
Assessing the mechanism of the fund manager’s handling of
the risks related to the fund’s assets in accordance with the
fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations and
facts of the meetings and the decisions taken by the fund’s
board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph (m)
of Article (9) of IFRs, in order to ensure that the fund manager
carries out his responsibilities in a way that serves the
interest of unitholders in accordance with the Fund’s Terms
and Conditions and what contained in this Regulation.

Auditor

Remuneration of fund board members

Each member of the Fund's independent Board of Directors
receives SAR (140) thousand annually, divided by the number of
open-ended public investment funds managed by the Fund
Manager and supervised by the Fund Board.
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e. A statement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

Members of the Fund Board may be members of other funds that

may seek investment objectives similar to those of the Fund.

Therefore, in the exercise of its business, a member of the Fund

Board may find himself in a situation of potential conflict of duties

or interests with one or more funds. However, in such cases, the

member shall take into account his obligations to act in the best
interests of the Unitholders to the maximum practicable extent
and not to overlook his obligations to his other clients when he
considers any investment that may involve a potential conflict of
interest, and in situations requiring voting, that Member shall
refrain from doing so. To the date of issuing the Terms and

Conditions, there is no significant business or other interest to the

members of the Fund Board, which is likely to conflict with the

interests of the Fund.

f. A statement showing all the funds boards that the relevant
board member is participating in
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Mohammed Dr. Asem Wisam Naif
Al Oyaidi AlHomaidi Fasihaldin Al-Saif
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. ‘JJ‘ . . | | .
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SNB Capital Global REITs Fund v v v v Coll Wl Yl Ggdiue
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Fund Buclgll
SNB Capital Fund of REITs Fund Page 8 of 13 glusiall doylaall Hladkiwd! G1obua) sl JaYl Gguie

Annual Report 2024G

£2024 Sgud! 42,



a
e

SR I -~~~ __  _°3 I
>IND Capital
Fund’s/ Member’s Name RVES eele o ad plug @b )l [ Bgdiuall el
Suhuad| el ol G JT
Mohammed Dr. Asem Wisam Naif

Al Oyaidi AlHomaidi Fasihaldin Al-Saif

SNB Capital Saudi Nomu Market v v v v 995 G pgud JoYI Bguo
Fund $392ul
SNB Capital GCC Petrochemical / v v v ©LglaSyAdl glad) SVl Ggdive
Sector Fund Sl
SNB Capital Sovereign Sukuk Fund v ol JgShall JaYl g
AlAhli SEDCO Residential <l oedaild <
. ‘ - | A .
Development Fund v v = x» S5k L*’Lw Opkiae
SNB Capital Real Estate Income o
Fund i v v dsall (g)laall Ln,Ua;ll B9diue
SNB Capital Danat Allanob Real . _—
(FA]] il | ;
Estate Fund v v Gl Qg &l ol Ggdiue
SNB Capital AlJawhara Real Estate . _—
Sy v v Sl ym501 ] Botive
SNB Capital AlJawhara Real Estate . I _—
g ”p v v QU1 ()lnl 8,921 oYl Bstino
SNB Capital AlBasateen Real . . =
B!y L | ;
Estate Fund v 4 Slasdl oluddl JoII Godive
AlAhli REIT Fund (1) v (1) coy 2 Gadiuo
AlAhli Makkah Hospitality Fund N4 0,Se)) ey d8lual) oYl §adue
SNB Capital Real Estate Fund V4 Slaa)l JaYl Bgdise

g. Topics discussed and issued resolutions, as well as the fund
performance and fund achievement of its objectives

The Fund's Board of Directors held three meetings during 2024G.

The following is a summary of the key decisions approved and the

matters discussed by the Fund’s Board of Directors:

—  Fund’s objectives achievement and performance review.

—  Risks related to the funds; including: liquidity, market, and
operational risks.

—  Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

Byoball whlyilly lgiddle Cuwd JI Clegdgall )
Bgall Galioedy Gaumall slal i3 § Loy @law
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laady (02024 plall IS Olelaiz! B Gginall 8y10] ulome dic
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cBguadl gl Jlolse el § Ly G9iall dalaiall Jbolxall -
il
Alad)l Jggune go AWl Gaudl i z815h Gooluall plRI -~
ALY

Gouall pde  (z

dilgiey cd9gdiuall e ‘maa| (1

ALl a1 aS s

(11495 (5L, 22216 ..o dgam lall b
L gl Ayl dSLaoll

+966 920000232 :ails
www.alahlicapital.com :(3 9 ASIY a8 gl
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2) Names and addresses of Sub-Manager / Investment Adviser

None.

3) Investment Activities during the period

The Fund’s activities were carried out as per the Fund’s investment
objective, Fund’s terms and conditions guidelines, and applicable
rules and regulations. Moreover, the Fund maintained adequate
level of diversification to achieve its investment objective while
complying with internal limits as well as regulatory guidelines.

4) Performance

-13.08%
-8.55%

Fund Performance
Benchmark Performance

The fund underperformed the benchmark by 453 bps.

5) Terms & Conditions Material Changes
None.

6) Any other information that would enable unitholders to
make an informed judgment about the fund’s activities
during the period

SNB Capital has included all necessary information that would

enable unitholders to make an informed judgment about the fund’s

activities during the period.

7)

The fund management fee is 0.50% of NAV and the annual fees

Investments in other Investment Funds

charged by the underlying funds are as follows:

Sl pylidns 91/ 9 Gl v Bkl ke Olgisg puol (2
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g )l dadasYlg
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ool dats 453 Blas gl slof (e Gauall shal yaasil

-13.08%
-8.55%
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gl y

18 351 Gy il gl Se oS 0 Ll oy (53T dnglae 5T (6
IS Bguiall Aasl Gliy 486 Gloghas e Guag ugyie
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S S5 21 doyg pall Ologhaall amez oposaty ddlall oYl ol

Aaadl olay 488 Ologlas (e guag pugrte 553 331 o il

BAa) UM Bgdall

Sy Lylaiianl 32300 Jollidl (7

Ludy dbgiw %0.50 (2 Bgiall e deizmall 8ISV pgany dwd

sl e (o Godiall lgd sl I Gooluall Ligid! 8)15Y1 o gun)

:dtﬁ\
Fund Name Management Fees  8)la)I pgw) Aytivall el
AIAhIi REIT Fund (1)* 1.00% *(1) <oy JoIl Gouie
Taleem REIT Fund 0.75% Sy kel oo
SNB Capital Saudi Riyal Trade Fund* 0.65% *$39audl UL 8,2 lel) oY1 Gae
Jadwa REIT Saudi Fund 0.75% Ldgaudl Coy Gada Ggliue
Riyad REIT Fund 1.20% Sy 2Ly Bedius
Al Rajhi REIT 0.80% Coy gl Ggdiwe
Sedco Capital REIT Fund 1.00% Cuy JUuB gSuw Gy
Bonyan REIT Fund 0.50% Co) Ol Badiue

*The fund manager waives management fees for funds managed.

8) Special commission received by the fund manager during the
period
No special commissions were received during the period.

9) Anyother data and other information required by Investment

Fund Regulations to be included in this report
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a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year
The fund distributed SAR 0.04979 per unit during the year.

c. Incorrect Valuation or Pricing
None.
d. Investment Limitation Breaches

None.

10) Period for the management of the person registered as fund
manager

Since August —2020G2020.

11) A disclosure of the expense ratio of each underlying fund at
end of year and the weighted average expense ratio of all
underlying funds that invested in (where applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this Annual

Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411,
Saudi Arabia

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or more
third parties under the provisions of Investment Funds
Regulations or the Capital Market Institutions Regulations, the
custodian shall remain fully responsible for compliance with its
responsibilities in accordance to the provisions of Investment
Funds Regulations.

- The custodian shall be held responsible to the fund manager
and unitholders for any losses caused to the investment fund
due to the custodian fraud, negligence, misconduct or willful
default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation to the
custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

Qhas o)l dz g Y
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SNB Capital Company Al o 3%
King Saud Road, P.O. Box 22216, Riyadh 11495, 11495 (bLJ1 622216 ..o gaw Wllall 3,k
Saudi Arabia D3 gl dpadl Aol

Tel: +966 920000232
Website: www.alahlicapital.com

2) Operator’s duties and responsibilities Byl Jidis Oldgdumg Olexly (2
- In relation to investment funds, the fund operator shall be (B9uall JuisS (e Yghune Goiall Jadio 090 -
responsible for operating the investment fund. all @13 CMamdly SBIL Llaz=db éﬁ“""ja” Jadie ps -
- The fund operator must maintain the books and records gl Sllos P ooy sloely @3&%&; i
related to the operation of the fund it operates. ‘)mw ool dy UM Tadg aSloall § dlaios
- The fund operator must establish a register of unitholders and  (wuzg o)) zWYI ajss dddas e Ygsuus Bglivall Jidee dnd -
must maintain it in the Kingdom in accordance to the .GsuuallpBxlylog i 3 lgsle pogmaiall asgnll duslow o
Investment Funds Regulations. Jog=illy slafudlg —‘”J‘-‘W" Slehzlb Gounall Jide pohy -
- The fund operator shall be responsible for the process of DSl é;i:ﬁ;mb;f;jﬁjmﬁ _
dividends distribution (if available) to unitholders. by é 395 b o @g@! iy o lmg Sbl.c;
- The fund operator must process requests for subscriptions, ) Bgikall o8>y
redemption or transfer according to the fund’s Terms &
Conditions.
- The fund operator shall be responsible for calculating the price
of the units and valuing the assets of the fund. In so doing, the
fund operator shall conduct a full and fair valuation according
to the fund’s Terms & Conditions.
F) Auditor Oblusell a>lpe (5

Name and Address of Auditor

+966 920000232 a5l
www.alahlicapital.com :(3 9 ASIY! a8 gl

45|3Ju.9 bl 8!).4 ‘o.w|

duigall Sledsll (2 pl d ‘5

aSkaod 11663 (2L, 92876 .0 Hlasll Goybo — sy dgls
Dagacall doyall

+966118748500: a3l

www.kpmg.com/sa : 33 ASIY adgall

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663, Saudi
Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements Al @ilgdll (3

Al (31921 @ud (3 0T 290 50 LS

As shown below in the financial statements section.

H) Zakat Calculations B Gl (-
plafl SIS Jardol) doyl blodze)] el U]

Solaz 9 709 (29791) &) 53l LA zrgar Al )9 (3819"
Golual B8 uelgd e (2022 sowns 3 (33190)l) 21444 4oV
A Bgadl B U3 0 L2 gl Hleils!

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No. (29791)
dated 9 Jumada-al-Awwal 1444 H (corresponding to 3 December
2022) approved the Zakat Rules for Investment Funds permitted by
the CMA.
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The Rules are effective from 1 January 2023 requiring Investment Lol Golus o Cllailg 2023 plo 1 e lael delgdll (Gl
Funds to register with Zakat, Tax and Customs Authority (ZATCA). Jdelsall o315 LS . (2sgll) yloaelly Sl aally 8631 A (s Y]
The Rules also require the Investment Funds to submit an 120 I (dxgll) J] Sloghan H8) el jleiiwd! Gl oo La
information declaration to ZATCA within 120 days from the end of ~ <axawg daduall Al @3lsall cld (§ Lo cddlall gt Dl oo Lag2
their fiscal year, including audited financial statements, records of ——ge &iugll lgadlas (5,31 Ly STy WMl 13 LY Mhalaall
related party transactions and any other data requested by ZATCA.  dhadl (old Y b o 850 Hlediwd! Gslue a3 Y aelgall
Under the Rules, Investment Funds are not subject to Zakat (e Buhaial pYlg bog &l Ly dbog e pe Gylediinel ol dpolyasdl
provided they do not engage in unstipulated economic or o 88 sluw disSle s9u> § e S Joowinw .JWJI Blgwl L

investment activities as per their CMA approved Terms and Oldsgll el
Conditions. Unitholders are obliged to pay due ZAKAT based on SN B9l Jummud daos Gydiuall e JQST‘Q[?J‘ el I
their unit owned. B o 089 oliadl B 9)1 (§ Ologhaadl (o] @ (39 dixgll
During the current year, the Fund Manager has completed the Sldg 5 2024 pewnd 31 § e Jlll plall 03lal gl
registration of the Fund with ZATCA and submitted information 89 S (e $d9aw Jby 0.02052 Gyriuall

declaration on time and the due ZAKAT amount for the year ended
31 December 2024 for the fund units is 0.02052 Saudi Riyal per
unit".

Annex - Exercised Voting Rights Dgidl Cogratl Sluyles - Gelbo
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For the year ended 31 December 2024
together with the
Independent Auditor’s Report to the Unitholders



KPMG

KPMG Professional Services Company Axiga Aahlica Aigall QLA (o2 o) (2 (S A
Roshn Front, Airport Road Dl Gasb ol deals
P.O. Box 92876 AYAVI o 0 (Bgaua
Riyadh 11663 NV Rkl

1 gradl Ay yall ASLed)

Kingdom of Saudi Arabia VOV EYSERE 2 o s o

Commercial Registration No 1010425494

Headquarters in Riyadh Gt B il 38l

ndependent Auditor s kepart

To the Unitholders of the SNB Capital Fund of REITs Fund

We have audited the financial statements of the SNB Capital Fund of REITs Fund (the “Fund”) managed by
the SNB Capital Company (the “Fund Manager”), which comprise the statement of financial position as at 31
December 2024, the statements of profit or loss and other comprehensive income, changes in net assets
attributable to the Unitholders and cash flows for the year then ended, and notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at 31 December 2024, and its financial performance and its cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) that are endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards), that is endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with the Code’s
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Fund Manager and Those Charged with Governance for the Financial Statements

The Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the SOCPA and to comply with the applicable provisions of the
Investment Funds Regulations issued by the Capital Market Authority (‘CMA”), the Fund’s terms and conditions,
and for such internal control as the Fund Manager determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Fund Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, the Fund Board, are responsible for overseeing the Fund’s financial reporting
process.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR100,000,000 and a non-partner member firm of the
KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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ndependent Auditor's Repart

To the Unitholders of the SNB Capital Fund of REITs Fund (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. ‘Reasonable assurance’ is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund Manager’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Fund Manager.

o Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of the SNB Capital Fund of REITs Fund (the “Fund”).

KPMG Professional Services Company
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
ASSETS
Cash and cash equivalents 9
Investments measured at fair value through profit or loss 10
(FVTPL investments)
Other receivables

Total assets

LIABILITIES

Other payables

Net assets attributable to the Unitholders
Units in issue in thousands (number)

Net assets value per unit (SAR)

31 December 31 December
2024 2023

614 680

20,906 27,062

2 45

21,522 27,787

185 380

21,337 27,407
26,878 28,239
0.7938 0.9705

The accompanying notes 1 to 18 form an integral part of these financial statements.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2024

Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Realised loss on FVTPL investments — net
Unrealised loss on FVTPL investments — net
Dividend income

Other income

Total loss

Management fees

Administrative expenses

Auditors’ remuneration

Shariah audit fees

Value added tax expense

Custody fees

Fund Board remuneration

Capital market authority fees

Tadawul fees

Total operating expenses

Loss for the year

Other comprehensive income for the year

Total comprehensive loss for the year

The accompanying notes 1 to 18 form an integral part of these financial statements.

Notes

11

12

11

For the year ended 31 December

2024 2023
(1,728) (3,699)
(2,887) (291)

1,436 2,455

3 36
(3,176) (1,499)
(125) (234)
(96) (99)
(41) (41)
(28) (20)
19) (35)
a7) (€29)
12) 31)
®) (14)
(6 (6)

(352) (511)
(3,528) (2,010)
(3,528) (2,010)
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE UNITHOLDERS

For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Net assets attributable to the Unitholders at the beginning of
the year

Total comprehensive loss for the year

Net decrease in net assets from unit transactions during the
year

Proceeds from units issued
Value of units redeemed

Income distribution

Net assets attributable to the Unitholders at the end of the
year

UNIT TRANSACTIONS

Transactions in units during the year are summarized as follows:

Units at the beginning of the year

Units issued
Units redeemed

Net decrease in units during the year

Units at the end of the year

The accompanying notes 1 to 18 form an integral part of these financial statements.

For the year ended 31 December

2024 2023
27,407 49,509
(3,528) (2,010)

6,804 7,153
(7,896) (25,045)
(1,092) (17,892)
(1,450) (2,200)
21,337 27,407

For the year ended 31 December

2024 2023
------------ Units in ‘000s----------
28,239 47,374

7,743 7,315

(9,104) (26,450)

(1,361) (19,135)
26,878 28,239
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

Notes
Cash flows from operating activities
Loss for the year

Adjustments for:

Realised loss on FVTPL investments — net
Unrealised loss on FVTPL investments — net

Net changes in operating assets and liabilities:
FVTPL investments
Other receivables
Other payables

Net cash generated from operating activities
Cash flows from financing activities
Proceeds from units issued
Value of units redeemed
Income distribution
Net cash used in financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year 9

Cash and cash equivalents at the end of the year 9

The accompanying notes 1 to 18 form an integral part of these financial statements.

For the year ended 31 December

2024 2023
(3,528) (2,010)
1,728 3,699
2,887 291
1,087 1,980
1,541 18,245
43 190
(195) (1,016)
2,476 19,399
6,804 7,153
(7,896) (25,045)
(1,450) (2,200)
(2,542) (20,092)
(66) (693)
680 1,373
614 680
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

1. THE FUND AND ITS ACTIVITIES

SNB Capital Fund of REITs Fund (the “Fund”) is an open-ended investment fund, established under
article 31 of the Investment Funds Regulations (the “Regulations™) issued by the Capital Market
Authority (“CMA”) and managed by the SNB Capital Company (the “Fund Manager”), a subsidiary of
The Saudi National Bank (the “Bank™), for the benefit of the Fund’s Unitholders.

The Fund’s objective is to provide income to the Unitholders by investing primarily in units of Shariah
compliant Real Estate Investment Traded Funds (“REITs”) and investment funds that invest in listed real
estate companies. The Fund may invest surplus funds in Shariah compliant money market investment
funds.

The terms and conditions of the Fund were issued on 12 Saffar 1439 H (corresponding to 1 November
2017). The Fund commenced its activities on 12 Rabi-al-Thani 1439 H (corresponding to 31 December
2017).

2. REGULATING AUTHORITY

The Fund is governed by the Regulations issued by the CMA’s Board Resolution no. (1-219-2006) dated
3 Dhul Hijja 1427 H (corresponding to 24 December 2006) thereafter amended pursuant to the CMA’s
Board Resolution no. (2-22-2021) dated 12 Rajab 1442 H (corresponding to 24 February 2021), detailing
requirements for all funds within the Kingdom of Saudi Arabia.

3.  BASIS OF ACCOUNTING

These financial statements of the Fund have been prepared in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards™)
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”) and comply with the
applicable provisions of the Investment Funds Regulations issued by the CMA and the Fund’s terms and
conditions.

4. BASIS OF MEASUREMENT AND PRESENTATION

These financial statements have been prepared on a historical cost convention using the accrual basis of
accounting and going concern concept except for investments measured at fair value through profit or
loss (“FVTPL”) which are recorded at fair value.

The Fund does not have a clearly identifiable operating cycle and therefore does not present current and
non-current assets and liabilities separately in the statement of financial position. Instead, assets and

liabilities are presented in order of their liquidity.

5. FUNCTIONAL AND PRESENTATION CURRENCY

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the “functional currency”). These financial statements are
presented in Saudi Arabian Riyals (“SAR”) which is the Fund’s functional and presentation currency and
have been rounded off to the nearest thousand unless otherwise stated.




SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

6. CHANGES IN THE FUND’S TERMS AND CONDITIONS

During the year, there have been no significant changes to the terms and conditions of the Fund.

7. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires the Fund Manager to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are realized in the year
in which the estimates are revised and in any future years affected.

8. MATERIAL ACCOUNTING POLICIES

The Fund has consistently applied the following accounting policies to all periods presented in these
financial statements unless otherwise stated and the material accounting policies applied in the
preparation of these financial statements are set out below.

8.1 Cash and cash equivalents

Cash and cash equivalents include cash at bank and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Cash and cash equivalents include bank balances.

8.2  Financial assets and liabilities
Classification of financial assets

On initial recognition, a financial asset is measured at its fair value and classified as measured at
amortised cost, fair value through other comprehensive income (“FVOCI”) or FVTPL.

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

Financial assets measured at FVOCI
A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as measured at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest / commission on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in other comprehensive income. This
election is made on an investment-by-investment basis.




SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)
Classification of financial assets (continued)

Financial assets measured at FVTPL
All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Business model assessment

The Fund Manager assesses the objective of a business model in which an asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to the Fund
Manager. The information considered includes:

¢ the stated policies and objectives for the portfolio and the operation of those policies in practice;

e how the performance of the portfolio is evaluated and reported to the Fund Manager;
the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

e how managers of the business are compensated — for example, whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

e the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not considered
in isolation, but as part of an overall assessment of how the Fund’s stated objective for managing the
financial assets is achieved and how cash flows are 9ealized.

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’ or
‘stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is
different from the Fund’s original expectations, the Fund does not change the classification of the
remaining financial assets held in that business model, but incorporates such information when assessing
newly purchased financial assets going forward.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Assessment whether contractual cash flows are solely payments of principal and interest / commission

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. Interest or ‘commission’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs (for example: liquidity risk and administrative costs), as well as profit
margin.

In assessing whether the contractual cash flows are solely payments of principal and interest /

commission, the Fund considers the contractual terms of the instrument. This includes assessing whether

the financial asset contains a contractual term that could change the timing or amount of contractual cash

flows such that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- prepayment and extension terms;

- terms that limit the Fund’s claim to cash flows from specified assets (for example, non-recourse asset
arrangements); and

- features that modify consideration of the time value of money — for example, periodical reset of
interest / commission rates.




SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.2  Financial assets and liabilities (continued)

Classification of financial liabilities

The Fund classifies its financial liabilities at amortised cost unless it has designated liabilities at FVTPL.
Recognition and initial measurement

Financial assets and liabilities measured at FVTPL are initially recognized on the trade date, which is the
date on which the Fund becomes a party to the contractual provisions of the instrument. The Fund shall
recognize a financial asset or a financial liability in its statement of financial position when, and only
when, the entity becomes party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not
measured at FVTPL, transaction costs that are directly attributable to its acquisition.

Subsequent measurement

Financial assets measured at FVTPL are subsequently measured at fair value. Net gain or losses including
any foreign exchange gains and losses, are recognized in the statement of profit or loss and other
comprehensive income in ‘realized and unrealized gain / (loss) on FVTPL investments — net’.

Financial assets and financial liabilities measured at amortised cost are subsequently measured at
amortised cost the using effective commission method and is recognized in the statement of profit or loss
and other comprehensive income. Any gain or loss on de-recognition is also recognized in the statement
profit or loss and other comprehensive income. The ‘amortised cost’ of a financial asset or financial
liability is the amount at which the financial asset or financial liability is measured on initial recognition
minus the principal repayments, plus or minus the cumulative commission using the effective interest /
commission method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of
the financial asset.

On derecognition of the financial asset, the difference between the carrying amount of the asset and the
consideration received is recognized in the statement of profit or loss and other comprehensive income.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. If all or substantially all of the risk and rewards are retained, then the transferred assets
are not derecognized. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

8.3 Net assets value per unit

The net assets value per unit is calculated by dividing the net assets attributable to the Unitholders
included in the statement of financial position by the number of units outstanding at the year end.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.4  Distribution to the Unitholders

Distribution to the Unitholders is accounted for as a deduction from the net assets attributable to the
Unitholders.

8.5 Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments.

The Fund has redeemable units in issue. On liquidation of the Fund, they entitle the holders to the residual
net assets. They rank pari passu in all respects and have identical terms and conditions. The redeemable
units provide investors with the right to require redemption for cash at a value proportionate to the
investor’s share in the Fund’s net assets at each redemption date as well as in the event of the Fund’s
liquidation.

Redeemable units are classified as equity as these meet all of the following conditions:

e they entitle the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
e they are in the class of instruments that is subordinate to all other classes of instruments;

e all financial instruments in the class of instruments that are subordinate to all other classes of
instruments have identical features;

e the instruments do not include any other features that would require classification as a liability; and

e the total expected cash flows attributable to the instruments over their life are based substantially on
the profit or loss, the change in recognized net assets or the change in the fair value of the recognized
and unrecognized net assets of the Fund over the life of the instruments.

Incremental costs directly attributable to the issue or redemption of redeemable units are recognized
directly in net assets as a deduction from the proceeds or part of the acquisition cost.

8.6 Dividend income

Dividend income is recognized in statement of profit or loss and other comprehensive income on the date
on which the right to receive payment is established. For quoted equity securities, this is usually the ex-
dividend date. For unquoted equity securities, this is usually the date on which the shareholders approve the
payment of a dividend. Dividend income from equity securities designated as at FVTPL is recognized in
the statement of profit or loss and other comprehensive income in a separate line item.

8.7 Management fees expense

Management fees expense is recognized in the statement of profit or loss and other comprehensive
income as the related services are performed.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

8. MATERIAL ACCOUNTING POLICIES (CONTINUED)

8.8 Standards, interpretations and amendments thereof, adopted by the Fund

Below amendments to accounting standards, interpretations and amendments became applicable for
annual reporting periods commencing on or after 1 January 2024. The Fund manager has assessed that
the amendments have no significant impact on the Fund’s financial statements.

Standards, interpretations and amendments

Amendments to IAS 1 — Classification of liabilities as current or non-current and non-current
liabilities with covenants

Amendments to IAS 7 and IFRS 7 — Supplier finance arrangements

Amendments to IFRS 16 — Lease liability in a sale and leaseback transaction

8.9 Standards, interpretations and amendments issued but not yet effective

Standards, interpretations and amendments issued but not yet effective are listed below. The Fund intends
to adopt these standards when they become effective.

Effective from periods
Standards, interpretations beginning on or after
and amendments Description the following date
Amendments to IAS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 9 and Classification and Measurement of 1 January 2026
IFRS 7 Financial Instruments
IFRS 18 Presentation and Disclosure in 1 January 2027
Financial Statements
IFRS 19 Disclosure Initiative — Subsidiaries 1 January 2027
without Public Accountability:
Disclosures
Amendments to IFRS 10 and Sale or contribution of assets between Available for optional
IAS 28 investor and its associate or joint adoption / effective date
venture deferred indefinitely

The above standards, interpretations and amendments are not expected to have a significant impact on
the Fund’s financial statements.

9. CASH AND CASH EQUIVALENTS

This comprises of balances held with a local Bank having Moody’s credit rating of A3 which is in line
with globally understood definition of investment grade.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

10. FVTPL INVESTMENTS

The composition of investments measured at FVTPL by industry sector is summarised below:

31 December 2024
% of total

investments

(fair value) Cost Fair value
Exchange Traded Funds
Taleem REIT Fund 23.71 5,509 4,958
Jadwa Saudi REIT Fund 22.40 5,472 4,683
AlAhli REIT Fund 1 — a related party 17.75 4,860 3,711
SEDCO Capital REIT Fund 15.86 3,732 3,314
Al Rajhi REIT Fund 11.51 2,531 2,406
Bonyan REIT Fund 8.77 1,811 1,834

100 23,915 20,906
31 December 2023
% of total

investments

(fair value) Cost Fair value
Exchange Traded Funds
Jadwa Saudi REIT Fund 25.32 5,948 6,852
AlAhli REIT Fund 1 — a related party 15.61 4,555 4,225
Taleem REIT Fund 13.51 3,748 3,656
SEDCO Capital REIT Fund 12.59 3,671 3,408
Riyad REIT Fund 11.46 3,459 3,102
Al Rajhi REIT Fund 8.20 2,218 2,220
Money Market Fund
SNB Capital Saudi Riyal Trade Fund — a related 13.31 3,585 3,599
party

100 27,184 27,062

11. RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Fund include the Fund Manager, the Fund Board, other funds managed by the
Fund Manager, and the Saudi National Bank, being parent of the Fund Manager.

Following are the details of transactions and balances with related parties not disclosed elsewhere in these
financial statements as at and for the year ended 31 December 2024.

Transactions with key management personnel

The Fund is managed and administered by the Fund Manager. For these services, the Fund accrues daily,
a management fee up to 0.5% (2023: 0.5%) per annum of the Fund’s daily net assets value as set out in
the Fund’s terms and conditions. The Fund Manager may waive management fees to the extent of the
Fund's investments in other Funds managed by the Fund Manager. This is included in rebate income in
the statement of profit or loss and other comprehensive income.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

11. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

Transactions with key management personnel (continued)

The Fund Manager is also entitled to recover expenses incurred on behalf of the Fund relating to audit,
custody, advisory, data processing and other similar charges. The maximum amount of such expenses
that can be recovered from the Fund by the Fund Manager is restricted to 1% (2023: 1%) per annum of
the Fund's net assets value at the respective valuation days. These expenses are recovered by the Fund
Manager on an actual basis.

Following are the details of transactions and balances with Fund Manager related to management fees
and other expenses:

Amounts of transactions
Related par Nature of during the year ended Net payable balance as at
party transactions 31 December | 31 December| 31 December | 31 December
2024 2023 2024 2023
Management fees
(including value
SNB Capital added tax) 144 269
Company Expenses paid on
behalf of the Fund 208 242
Rebate Income 3 36 183 195
12. AUDITORS’ REMUNERATION
For the year ended 31 December
2024 2023
Fee for:
Statutory audit 15 15
Interim review 10 10
Zakat services 16 16
41 41

13. FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks including market risks, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board supervises the
Fund Manager and is ultimately responsible for the overall governance of the Fund.

Monitoring and controlling risks are primarily set up to be performed based on the limits established by
the Fund Board. The Fund’s terms and conditions set out the Fund’s overall business strategies, its
tolerance of risks and its general risk management philosophy. Compliance with the limits are monitored
by the Fund Board on a quarterly basis. In instances where portfolio has diverged from limits prescribed
in the terms and conditions of the Fund, the Fund Manager is obliged to take actions to re-balance the
portfolio in line with the investment guidelines within prescribed timelines.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.1 Market risks

‘Market Risk’ is the risk that changes in market prices — such as currency, commission rates and other
prices — will affect the Fund’s income or the fair value of its holdings in financial instruments.

a)  Currency risk

Currency risk is the risk that the value of future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates and arises from financial instruments denominated in foreign
currencies.

The Fund does not have any currency risk since all the transactions are carried out in SAR.

b) Commission rate risk
Commission rate risk is the risk that the value of the future cash flows of a financial instrument or fair
values of fixed coupon financial instruments will fluctuate due to changes in market commission rates.

All the assets and liabilities of the Fund are non-commission bearing. Therefore, the Fund is not exposed
to commission rate risk.

c) Other price risk

Other price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate movements.
Other price risk arises primarily from uncertainty about the future prices of financial instruments that the
Fund holds. The Fund Manager daily monitors concentration of risk in securities and industries in line
with defined limits while closely tracking the portfolio level volatilities. As of the statement of financial
position date, the Fund has investments in equity securities which is exposed to other price risk.

The effect on the net assets as a result of the change in the fair value of investments as at 31 December
due to a reasonably possible notional change in market value of investments measured at FVTPL by 10%,
with all other variables held constant, is as follows:

31 December 31 December
2024 2023
Effect on net assets attributable to the Unitholders +2,091 +2,706

13.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Fund Manager seeks to manage credit risk by monitoring
credit exposures, limiting transactions with specific counterparties, and continually assessing the
creditworthiness of counterparties.

As at the statement of financial position date, the Fund’s significant exposure to credit risk arises from
cash and cash equivalents, which represents cash at bank with a local bank having Moody’s credit rating
of A3 which is line with globally understood definitions of investment grade. Accordingly, there is no
impact of expected credit loss allowance on these financial assets.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

13. FINANCIAL RISK MANAGEMENT (CONTINUED)

13.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every Saudi
business day and it is, therefore, exposed to the liquidity risk of not being able to meet Unitholder’s
redemption requests on these days. The Fund Manager monitors liquidity requirements by ensuring that
sufficient funds are available to meet any commitments as they arise, either through new subscriptions or
liquidation of the investment portfolio and by investing predominantly in securities that it expects to be
able to liquidate within a short period of time.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
liquidate within short period.

13.4 Operational risk

Operational risk is the risk of direct or indirect losses arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at
the Fund’s service provider and from external factors other than credit, liquidity, currency and market
risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of maximising returns to the Unitholders.

The primary responsibility for the development and implementation of control over operational risks rests
with the Risk Management Team. This responsibility is supported by the development of overall standard
for the management of operational risk, which encompasses the controls and processes at the service
providers and the establishment of service levels with the service providers, in the following areas:
- documentation of controls and procedures;
- requirements for:
= appropriate segregation of duties between various functions, roles and responsibilities;
= reconciliation and monitoring of transactions; and
= periodic assessment of operational risks faced.
- the adequacy of controls and procedures to address the risks identified,
- compliance with regulatory and other legal requirements;
- development of contingency plans;
- training and professional development;
- ethical and business standards; and
- risk mitigation.

14. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

14. FAIR VALUE MEASUREMENT (CONTINUED)

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an on-going basis. The
Fund measures instruments quoted in an active market at a market price, because this price is assessed to
be a reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction. The Fund recognizes transfer between levels of fair value at the end of the reporting year
during which the change has occurred.

The fair value hierarchy has the following levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

e Level 3: unobservable inputs for the asset or liability.

Carrying amounts and fair value

The following table shows the carrying amounts and fair values of financial instruments, including their
levels in the fair value hierarchy. It does not include fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is assessed to be a reasonable
approximation of fair value. All fair value measurements below are recurring.

As at 31 December 2024
. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 20,906 20,906 -~ -- 20,906
As at 31 December 2023
. Fair value
Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets measured at
fair value
FVTPL investments 27,062 23,463 3,599 -- 27,062

The fund has classified the exchange traded funds measured at FVTPL as level 1 as per the fair value
hierarchy. During the year, there has been no transfer in fair value hierarchy. For other financial assets
and liabilities, such as cash and cash equivalents, other receivables and other payables, the carrying values
were determined to be a reasonable approximation of fair value due to their nature.
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SNB CAPITAL FUND OF REITs FUND
(Managed by the SNB Capital Company)

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024
Expressed in Saudi Arabian Riyals ‘000 (unless otherwise stated)

15. COMPARATIVE FIGURES

Figures have been rearranged or reclassified wherever necessary for the purposes of better presentation;
however, no significant rearrangements or reclassifications have been made in these financial statements.

16. LAST VALUATION DAY

The last valuation day for the purpose of preparation of these financial statements was 31 December 2024
(2023: 31 December 2023).

17. EVENTS AFTER THE END OF THE REPORTING PERIOD

There was no event subsequent to the statement of financial position date which required adjustment of
or disclosure in the financial statements or notes thereto.

18. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Fund Board on 5 Ramadan 1446 H corresponding to 5
March 2025.
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