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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Sovereign Sukuk Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide long term capital appreciation
by primarily investing in Sovereign Sukuk denominated in
Saudi Riyals issued by government entities in the Kingdom
of Saudi Arabia according to the fund’s Shariah guidelines.
¢ Investment Policies and Practices:

The Fund primarily invests in Sovereign Sukuk
denominated in Saudi Riyals issued by government
entities in the Kingdom of Saudi Arabia, namely, the
Public Debt Management Office of Ministry of Finance,
SAMA, and government funds, including sovereign funds,
funds that take the form of pension and endowment
funds which are fully and directly or indirectly owned by
a government entity in accordance with the Fund's
Shariah guidelines. Further, the Fund invests in short-
term cash instruments (Murabaha), and money market
funds in accordance with the Fund's Shariah guidelines,
The Fund may invest in derivative contracts linked to
instruments and structured products that are compatible
with the Sharia regulations of the Fund, and structured
instruments and products that are compliant with the
Sharia regulations of the Fund denominated in Saudi
Riyals. The fund manager has the right to keep a larger
part or all of the fund's assets in cash or short or long-term
murabaha investments if he believes that the market
conditions or economic  conditions relatively
inappropriate.

3) Distribution of Income & Gain Policy

All profit will be reinvested in the Fund, which will be reflected
inan increase in the net asset value and the price of the Fund’s
unit. However, the Fund Manager may distribute profits to
unitholders according to his absolute discretion based on the
Fund’s performance and market conditions as stipulated in a
notice addressed to unitholders, for the unitholders’ available
accounts with the fund manager.

4) The fund’s reports are available upon request free of

charge.

5) The fund’s benchmark and the service provider’s
website (if any)

SIBOR 3-month index. For more information, please visit

service provider website the Thomson Reuters.
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B) Fund Performance Bauall sl (o

1) A comparative table covering the last three financial

¢l o of /8 451 MY AW Olgied! Jais Eylio Jod> (1

years/or since inception, highlighting: L)
Year 2024 2023 2022 V|
NAV* 34,140,922 53,391,098 102,847,199 *Ggduall Jgaol dad 3Lo
NAV per Unit* 10.01 9.95 10.00 ) Goiall Jye a“ff\:
ECL NAV* 10.01 9.94 9.95 L Sl g Bazs) o

dxd gall
Highest Price per Unit — Class A* 0.00 0.00 10.68 * 222l — Ba>g yauw el
Highest Price per Unit — Class B* 10.25 10.27 10.66 *O daall — Bu>g yauw el
Lowest Price per Unit — Class A * 0.00 0.00 0.00 ] )l — Bu>g yaw J31
Lowest Price per Unit — Class B * 9.52 9.69 9.78 *O daa)l — B9 yauw J31
Number of Units 3,411,486.73 5,366,249.95 10,327,082 Old>gll ade
Income Distribution Per Unit N/A N/A N/A By S de)gall b)Yl dayd
Fees & Expense Ratio 0.92% 1.14% 0.65% Oy raelly @ gyl dend
RTINS e SpA e e

their exposure period and due date
(if any)
*In Saudi Riyal

(d=g 0] Leblaseiu
Sagrad! JUJL*

2) A performance record that covers the following:

a. The total return for the fund compared to the
benchmark for 1 year, 3 years, 5 years and since

b b as ool s (2
G Bty dicd gl dilite Gguimall Jlor Yl Ll g
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inception:

Period Sm:::ggde‘r;t;:)n* SJ;a-‘:ss iliir; 1£ar !
ES_;':% - -3.27 N/A N/A N/A '%‘5’*“? :j
El‘zt;r;% - 0.42 -0.69 -1.97 0.59 _%‘53“\3’:" :::
Benchmark % 3.39 3.53 5.24 6.31 % yogall L3l

el c3gll g dlaas e (1) asalt *

Al &5l dylie Ggaall Gl JuaYl LWl o
oselll Jie of /4ol il gisw

* Class (A) is inactive in the meantime.

b. The annual total return for the fund compared to the
benchmark for the last 10 years/ or since inception:

Year 2024 2023 2022* 2021 2020 2019 2018 2017 2016 2015 Al
Return% — — %@ 9l Lile
Class A N/A N/A -4.19 -1.43 423 6.07 N/A N/A  N/A N/A T Gl
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Return% — = %dgiiuall Lile
Class B 0.59 -0.10 -6.25 -1.60 4.20 6.07 N/A N/A N/A N/A o P
Benchmark % 6.31 6.23 3.20 0.82 1.22 1.82 N/A N/A N/A N/A %,-&5-«-" Sl

C.

3)

* Class (A) is inactive in the meantime.

Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net
Asset Value:

Jll gl (8 dlaad e (1) asal

ool (I GlaiVly Ygeally lodsdl Jolio
QUo Lwgin (o Lgin drudS plall Hlde e Fokinall
1G9diuall Jguol dosd

Fees and Expenses Ju lu':ﬁ % dugiall Ayl OBy nacdly p gyl
SAR ‘000 -
Management Fees - Class A 0 0.00% T asal - 8yl Gl
Management Fees - Class B 169 0.40% o &l - BylaYl Ol
VAT on Management Fees 25 0.06% Byl ol e d8Lan)l dosd)) dopo
Custodian Fees 23 0.05% daasdl pgu)
Auditor Fees 64 0.16% Sblusdl gzl Gl
Fund Admin Expenses 48 0.11% Lyl ildasdl Caylas
CMA Fees 8 0.02% Wl Ggudl B p gy
Tadawul Fees 6 0.01% J9I aBge e Godiall Gloglan s pga
Other Fees 0 0.00% Sy caylas
Shariah Committee Fees 46 0.11% due adl dedll Oleds Ol
:’ed:]EE:‘::t?;:;”d Board 0 0.00% crlioned] B9l 8l3] ke cliac] K
Total Fees and Expenses 389 0.92% ybaelly pguwyll & gee

* Class (A) is inactive in the meantime.

Material Changes

The U.S Federal Open Market Committee (FOMC) shifted
to an easing monetary policy stance in 2024. The
committee implemented a series of interest rate cuts
with the objective of supporting economic growth amid
moderating inflation and a cooling labor market. The fed
fund policy rate (FFR) decreased by a total 100 bps, from
5.50% in December 2023 to 4.50% in December 2024.
The shift in monetary policy stance by central banks
extended worldwide in 2024. The Saudi Central Bank
(SAMA) cut each of its policy rates by a total of 100 bps
YoY, the Repo rate dropped from 6.00% to 5.00%, and the
Reverse repo rate from 5.50 % to 4.50 % by December
2024.

The U.S. Treasury yield-curve steepened in 2024
compared to 2023 with the 10-year UST yield increasing
to 4.57% by 69 bps, and the 5-Year UST yield increasing to
4.38% by 53 bps, while the 2-year UST yield remained

bl cBg)l (3 dasd pé (1) dsa *

BA M Cd> g g il il

Ysi (FOMC) dogiaall Boudd 4S0padl dlyadll dialll g
Cwld 12024 ple UM Dgpe AST s Al Slaie! g W gxbo
g Bl Hlawel Ladse dalaiedl Ohla o Al Jndity Lzl
blas gzliy eseadl Odae (olassl lawy $obasByl gaidl oo
(FFR) adhad)l Jigadl (de 851 Jime (aassl udg el Ggww
Aoad 3 %5.50 (o paisid (pulud dads 100 i Jlox] e
2024 s Llgs %4.50 J) 2023
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somewhat stable at 4.24% - down by 1 bp YoY - signaling
an improved economic sentiment.

- The SAR Sovereign Sukuk shifted upward in all tenors;
the 2-years,5-year and 10- years terms. The 2-Year Sukuk
yield increased by 44 bps to 5.19%, and the 5-Year Sukuk
yield increased by 84 bps to 5.42%, while the 10-year
Sukuk yield increased by 84 bps to 5.66%.

- SAIBOR Saudi Arabian Interbank Offered Rate (SAIBOR)
decreased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR decreased by 29 Bps, 69 Bps, and 75 Bps
reaching levels of 5.62%, 5.54%, and 5.25% respectively.

- The 1-Month, 3-Month, and 12-Month Term SOFR rates
have also declined YoY as the 1-Month, 3-Month, and 12-
Month tenors decreased by 102 Bps, 103 Bps, and 60 Bps
reaching levels of 4.33%, 4.30%, and 4.17% respectively.

- Saudi Sovereign debt issuances amounted to SAR 245 BIn
in 2024, taking the total outstanding government
indebtedness to SAR 1,216 BIn, equivalent to 29.7% of
GDP, compared to 26.2% closing 2023.

- Excess Saudi Riyal liquidity in the banking sector -
measured by the net daily average reverse repo volumes
— averaged SAR 45 BlIn for the year, an increase of 66%
compared to 2023. Broader money supply (M3) steadily
increased during the year reaching SAR 2.94 TIn (+8.89%
YoY).

- Brent crude oil price remained relatively range-bound,
decreasing slightly from an average of $82 per barrel to
S80 per barrel in 2024 (-3% YoY), with increased
production from non-OPEC countries, and despite
geopolitical tensions.

4) Exercising of Voting Rights
No voting rights were exercised during the year.

5) Fund Board Annual Report

a. Names of Fund Board Members

e Ali Abdulaziz Al Hawas - Chairman - Dependent Member
e Naif Abduljalil Al-Saif - Dependent Member

e Naif Abdulaziz Al Degaither - Independent member

e Hamad Mohammad Alhammad - Independent member

b. A brief about of the fund board members' qualifications

Ali Al Hawas: Executive Vice President, and Head of Global
Markets at Saudi National Bank. He joined Samba in 2008 and
has over 24 years of Treasury business experience. He is
member of Bank’s Asset Liability Management Committee and
responsible of managing the business under Samba Global
Markets Ltd platform. He holds a diploma certificate from ACI
University.
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Naif Al-Saif: He is currently the Head of Principal Investments
in SNB Capital. Naif joined Samba in February 2006. He has 15
years of experience. In Samba, Naif has managed the fixed
income portfolio of more than SAR 60 billion and managed the
public budget of SAR 225 billion. He is also the Chief Operating
Officer in Samba London. Moreover, he is a member in
Samba's Asset and Liability Committee. He has taken part in
several strategic projects in developing the Saudi banking
sector. Prior to joining Samba, he worked for Saudi Hollandi
Bank, Derivatives Department, Treasury Section. Naif holds a
bachelor's degree with Honors in Finance and Economics from
King Fahd University of Petroleum and Minerals and MBA
from Prince Sultan University.

Naif Abdulaziz Al Degaither: He has over 23 years of practical
experience in strategy, business development, project
management and banking. He is the Vice Chairman of the
Capital Market Institutions Committee, Vice Chairman of the
Financial Technology Committee and a Managing Partner at
the Competitiveness Center for Consulting. He also served as
the Deputy Authority for Strategic and International Affairs at
the Capital Market Authority, and then worked as the Director
of Strategy at Al Rajhi Capital. He also worked at the National
Manufacturing Company, and was a member of many of its
subsidiaries’ boards of directors and committees. He also
worked as a financial analyst at the Saudi Industrial
Development Fund (SIDF). He holds a Master’s degree in
Business Administration, Finance, from Prince Sultan
University, and a Bachelor’s degree in Industrial Engineering
from King Saud University.

Hamad Mohammad Alhammad: He has extensive and deep
experience in financial markets through his work in several
investment companies. He currently works as an executive
member at Ajdar Fintech Company, where he played a
fundamental role in establishing the company and developing
its strategies. He also held the position of “Vice President” of
Local Equities at Hassana Investment Company, where he
contributed to managing financial portfolios, and “Assistant
Manager of Equity Research” at SNB Capital in the Asset
Management Department. On the academic level, he
obtained a Bachelor’s degree in Financial Management from
Prince Sultan University, and he holds the professional
Chartered Financial Analyst (CFA) certificate.

c. Roles and responsibilities of the Fund Board

The responsibilities of the members of the fund board shall

include the following:

1. Approving material contracts,
involving the fund.

decisions and reports
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10.

11.

12.

13.

d.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or
ratifying any conflicts of interest the fund manager has
identified.

Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63)
of the Investment Funds Regulations “IFRs” before the
fund manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance
with the IFRs and the Fund’s Terms and Conditions.
Reviewing the report that includes assessment of the
performance and quality of services provided by the
parties involved in providing significant services to the
fund referred to in Paragraph (l) of Article (9) of IFRs, in
order to ensure that the fund manager fulfils his
responsibilities in the interest of unitholders in
accordance with the Fund’s Terms and Conditions and the
provisions stipulated in IFRs.

Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect
the fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to
act in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that
serves the interest of unitholders in accordance with the
Fund’s Terms and Conditions and what contained in this
Regulation.

Remuneration of fund board members

Independent Board members shall be remunerated by the
Fund Manager for attending at least two Board meetings per
annum, which is the minimum number of the Fund’s Board
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meetings, which shall be paid from the Fund’s assets. It should
be noted that this remuneration represents a sum of SAR
20,000 per year for the independent members of the Board
collectively. Independent Board Members shall also be
entitled to travel allowances of a maximum of SAR 7,500 paid
from the Fund’s assets. They shall not be included in the
remuneration paid to independent directors.

e. A statement of any conflict or potential conflict of
interest between the interests of a fund board member
and the interests of the fund

The Fund Board is composed of certain employees of the Fund

Manager. However, the Fund Board members have fiduciary

duties to Unitholders and will use their best efforts to resolve

all conflicts by exercising their good faith judgement.

Furthermore, Board members may hold Unit in the Fund, have

a banking relationship with companies in which their shares

are acquired, sold or maintained by the Fund or on its behalf,

or with which the Fund has Murabaha deals. However, if any
conflict of interests arises, such conflict shall be
communicated to the Fund Board for approval in which case
the conflicted Board member shall not be entitled to vote on
any resolution taken by the Fund Board in respect of which the

I Byl jazss . Gediall gl e @du5 B8 Jitus giae S 5ol
ksl yuloxall sbacY Ugiw 20,000 o] flas Jind SBEI oda of
a8 s yaw Olaases gl Gulzmall sbacy 2805 LS . paaize
Bodisall Jssol (po 285 drlgll Sl gaanll bgins (39200 JUy 7,500
sbacl (oolan Yy . oliiell slacdl de gl S o diasae oy
sLack 0295 hlie Bgduall yie oo 80K ST cpliiaal! p ByloY) ulms

-B9uall Blo] yudxe §

Sodisall B3] pulme geae wlhas o Thaoll ()l .2
Boiuall ey

O «ell3 gag . G9diuall yodo (fge pany o Bokiall B3] (ulzee
GSlad Oglin Bawy colimgll ) Bl lrly pga) Gulaeoll sliach
& olgl dulan 5 o Whanll (sl WY e Jxd @aug>
e 055 O o Gaivall (3 g el Gulamoll sbacy (Soy LS A
U (0 Ll ol lgnn of Lgagusl <l o @I OEA1 o ddpae WBMe
209 Leae Aoulye Olade Gaduall GA 0550 @I ol cdis &L ol Gyl
Mgy Bosiuall ulaxe E3] o clandl 3 (25 (ST sgid Al § ells
G 2wl Gl gaall jozo Y Al oda (G dde dadlgall (o)ladll
ST ganld 05509 Gokiall B)13] udme 0ty )13 ST e Coguaill @Wlas)

conflicted Board member has any direct or indirect interest. 4 Bl pf 9l Brlse dodiae
f. A statement showing all the funds boards that the e 2hlin (JI @otuall Byla] puWllme are> o2 J9d> .9
relevant board member is participating in ) Bl pula geas
Fund’s/ Member’s Name o> b b S g2l [ Bgwivall el
slesdl Sut ! Gl ulgddl
Hamad Naif Naif Ali
Alhammad Al Degaither Al- Al
Saif Hawas
SNB Capital Al Sunbullah v N4 V4 Y3l Al J2Y1 Bgive
usD
SNB Capital Al Sunbullah V4 V4 v JUIb Al oYl Goue
SAR
SNB Capital Al-Raed GCC v v v ENESRN L?lASH Bydiuo
Fund
SNB Capital Al Ataa GCC N4 N4 N4 Lo gl M_WSU claall L_}AS’\ B9Xuo
Equity Fund
SNB Capital Saudi Large- v v J BaS)l 08l 0gud A2Y1 Gorine
Mid Cap Equity Fund L3¢l Anwwgially
SNB Capital Al Razeen USD v v V4 SY3b o) A2 Bgaue
Liquidity Fund
SNB Capital Al Razeen SAR N4 N4 J JUb o3l Jadl Bauine
Liquidity Fund
SNB Capital Al Musahem V4 v v ENEA NN L?lA‘)H B9diue
GCC Fund
SNB Capital China Equity J v V4 dumall pgudl JoYI Ggdive
Fund
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Fund’s/ Member’s Name S b b P gl [ Gadivall el
slesdl Al Gl ulgul
Hamad Naif Naif Ali
Alhammad Al Degaither Al- Al
Saif Hawas
SNB Capital Global Equity N4 N4 v Lollal 0gudl) J2YI Bgkive
Fund
SNB Capital Al Musahem v v v L3gadl 0gudl paluall A2YI Bgiue
Saudi Equity Fund
SNB Capital Arab Markets v v J Loyall 0gudl Blgud oY1 Bgine
Equity Fund
SNB Capital GCC Financial v v J Gl Wl gladl) JaYl Gie
Sector Fund
SNB Capital Corporates v v v Ol 21 4Sal @.&:‘}” B9due
Sukuk Fund
SNB Capital Sovereign v v v v Balul 21 gSall L?lASH Bydiuo
Sukuk Fund
SNB Capital Real Estate N4 Solaall L?lA‘)H Bydiuo
Fund
SNB Capital GCC Growth V4 Jly gaill (axalsdl oYl Ggine
and Income Fund
SNB Capital Global REITs J sl Il oY1 Ggine
Fund
SNB Capital Fund of REITs N4 Dl Gaobual (alall Yl §alue
Fund Ugluel! sl
SNB Capital Freestyle Saudi J L9l pgudl Oyall JYI Ggkive
Equity Fund
SNB Capital Saudi Small and v Logaudl OBE) 0gud L?lASH Bydiuo
Mid-Cap Equity Fund dlawgiallg 8 pasall
SNB Capital Global Health Vv douall doleyl) Dl L_,LQS“ B9biuo
Care Fund
SNB Capital GCC Trading V4 Loedlzd! 0gudl By lial) oYl Goue
Equity Fund
SNB Capital Saudi Trading V4 Logaudl pgudl 8y lial) oYl Goie
Equity Fund
SNB Capital Asia Pacific J ehiaraldly LT ogul el Y1 Ggine
Index Fund
SNB Capital Emerging J Ll Blgwdl pgul 250 S Ggkive
Markets Index Fund
SNB Capital North America J Aot K550l ol el oY (oo
Index Fund
SNB Capital Europe Index N4 Lol gl gl oY1 Goiue
Fund
SNB Capital Global V4 Buclgll wlelaill ol oYl Ggdie
Megatrends Fund
SNB Capital Saudi Nomu v S39audl 905 Ggun o YN Goiuo
Market Fund
SNB Capital GCC J Gl OLslasSyAdl lad) AoVl Ggdive
Petrochemical Sector Fund
SNB Capital Sovereign Sukuk Fund Page 9 of 14 Lol 2 Siall QASH CTRV
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2024G. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser
None.

3) Investment Activities during the period

With the high yield levels caused by central banks tightening
their policy rates to control the inflationary environment, the
fund overweighed the duration of the benchmark to take
advantage of expected downward shift of yield curves which
will drive up Sukuk prices, and continued on diversifying the
fund’s Sukuk exposure by participating in primary Issuance of
KSA government local sukuk.

4) Performance

Class A:  Class B:
Fund Performance N/A 0.59%
Benchmark Performance N/A 6.31%

Class A: inactive in the meantime.
Class B: fund underperformed the benchmark by 572 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes: as shown below:
A change in the membership of the Board of Directors of
SNB Capital Sovereign Sukuk Fund due to the non-
renewal of the contract with board member Mr. Ammar
Bakheet (Independent) from 21/09/1445H,
corresponding to 31/03/2024G.

Loy Wil Bysball wylyilly lgiBle ol J Olegupgall .5
AlunY Ggkiall Gaioy Geuiall £1ol U3 §
b lady 02024 ! I Slelaiz! BW Gaduall 8)l) u«.l:u Jbe
Jid e Wadlie cud @1 gedlsally L)l3) @5 @l whlall @Y lasd
:@9kiuall Byl ule
2Ll s &5loly asluaY Gadiuall G dadle -
Byl (gl Hble Al 3 Ly Goduall dilaiell jblxall -
il
LAYy ddslanll Jggene ao ddlodl Ggundl dipd ilsh Gaoluall a1 -

Bebal e (z

dlgieg cGguall ydo el (1

AWl oY 3

yall 8Slenl ¢11495 (5L 22216 .o edgamw Elall Gyl
A5 g2l

+966 920000232 4l

www.alahlicapital.com : 39 ASIY! adgell

Ol) Jleiiudl ylidems 9i/ 5 GBWI o Bguiall yadke Olgiey el (2
(49

MESYS

A UM Hlediwd! dlaidl (3

Slresl 2839 49380l i) ot i) dsliss Caany G395l gl i 14551 a0

Bgiall Blasinl Jdne g8y Byivall pB (Al &l (po dxl) 8150

Sl e Lol S5 Gy Wl gomiad g8 giall (BlassY (e Bl

Gduall § H9Sall Blasil Foylss gty Gaduall il LS 29Sall

xagSl B9Sall ddgl wlogyb (3 Al Gyl e i3y

BAN IS slo¥) 0,85 (4

o dd (it
0.59% N/A Bduall slaf
6.31% N/A —dogall elaf

A3l 3 dhas abldsd
ool dagi 572 Bylas_agell sl e Bgiall slol jaasdl 1o 45
Bytiuall PK>T_9 by §cdu>oias (5
0] g0 98 LS duuslisl e Olpais 1
e e Dladildl Goluall (o dde Blo] pulme dgsae § s
3 8)oYl udzee (3 (Jiume gaac) Cador Hlos /3buadl Ligyac dodzds
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The formation of the Board of Director, after the change, (J8kue giac) Olggi g 0e /36N .3
shall be:
1. Mr. Ali AlHawas (Chairman/ Non-Independent)
2. Mr.Naif Al-Saif (Non-Independent)
3. Mr. Amr Shahwan (Independent)
00l b g0 9 LS il 42 Wlpds 2

2. Non-fundamental Changes: as shown below: [ Ve UV TR\ VO | JEI PL WP L“,LASJI B9bo Bls] (ulzee doguae (§ i
A change in the membership of the Board of Directors of ¢y hlis! €3y (Jaiue guac) el Ciob /36udl )oYl udomo guac
SNB Capital Sovereign Sukuk Fund due to the -£2024/06/13 (3419a)l £1445/12/07 )l
appointment of board member Mr. Naif Al Degaither i) s Bauiall 81 ulme sbiacl muad
(Independent) from 07/12/1445H, corresponding to (JEiise p& guae [ B)YN udzme u)) (ulg=dl Je /S 1
13/06/2024G. (Ut pd gaac) 995 e JT b /30l 2
The formation of the Board of Director, after the change, (JBwn gung) Olgge 9pas /3Ll 3
shall be: (JBine ganc) Al Caub /3bdl 4
1.Mr. Ali AlHawas (Chairman/Non-independent)
2.Mr. Naif Alsaif (Non-independent)
3.Mr. Amr Shahwan (Independent)
4.Mr. Naif Al Degaither (Independent)

00l b g0 9 LS il 42 lgds .3

3. Non-fundamental Changes: as shown below: o bl 2Sal) L?lmill B9diue B pulze Dograc 3 s
A change in the membership of the Board of Directors of =~ <ldg (Jaiws gsac) Olggd 9pas /3bwdl ByloYl udomo guac Al
SNB Capital Sovereign Sukuk Fund due to the resignation -£2024/09/17 3419l £1446/03/14 )b (e el
of board member Mr. Amr Shahwan (Independent) i) s Bauiall 81 ulme sbiacl muad
from 14/03/1446H, corresponding to 17/09/2024G. (Jiun p& giae [ B Gudams i) pelgadl e /3011
The formation of the Board of Director, after the change, (Jue A guine) Caadl b /30dl 2
shall be: (JBn guine) Fusddl b /3yl .3
1.Mr. Ali AlHawas (Chairman/Non-independent)
2.Mr. Naif Al Saif (Non-independent)
3.Mr. Naif Al Degaither (Independent)

00l b ge 90 WS il a2 Clpts 4

4. Non-fundamental Changes: as shown below: S o Do bed) IS0l oY Ggutius B3] pulme diguac (§ s
A change in the membership of the Board of Directors of  ¢pe hlisl &3y (Jiws goac) slosel dos /3Udl 8)l3Y1 Lulzeo guae
SNB Capital Sovereign Sukuk Fund due to the .02024/11/17 3419a)l 21446/05/15 =)
appointment of board member Mr. Hamad Alhammad el A Bgiall Byl udas sbiast muad
(Independent) from 15/05/1446H, corresponding to (J8run p& gune [ BISYN pudma uy) pelgdl e FAY ORI |
17/11/2024G. (Jn e guae) e JT Ll /30yl 2
The formation of the Board of Director, after the change, (JBiws grac) fuedl iyl /3bdl 3
shall be: (Jun guiae) slesdl dax /30N 4

1.Mr. Ali AlHawas (Chairman/Non-independent)
2.Mr. Naif Alsaif (Non-independent)

3.Mr. Naif Al Degaither (Independent)

4.Mr. Hamad Alhammad (Independent)

6) Any other information that would enable unitholders 1y 351 oo Clusgll o o%eS of W@les oo )31 daglae &I (6
to make an informed judgment about the fund’s BAY! UM Gguuall Alaidl Oliy 4K Slaglas (e Gaog oo
activities during the period

None. METTD

7) Investments in other Investment Funds &3 Ayl @23lue 3 sleiiwdl (7
The fund management fee is 0.25% for class (A) and 0.40% ded $lo oo (o) 42l %0.409 (T) @4l %0.25 Bgiall Byls] pow)
for class (B) of NAV. Management fees charged by |g seiiug &)l dyleiicdl Goluall §)lsY) pow) e JiLal @ U89 JgV!
investments in the following funds have been rebated: 206l dous goll (39diuall
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- SNB Capital Saudi Riyal Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

None.

b. Fund Distribution During The Year

None.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches
None.

10) Period for the management of the person registered
as fund manager

Since August —2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)

As shown in the sub-paragraph (7) of paragraph (C) in this

Annual Report.

D) Custodian

1) Name and address of custodian

HSBC Saudi Arabia

Olaya, P.O. Box 2255, Riyadh 12283, Saudi Arabia
Tel: +966920005920

Website: www.hsbcsaudi.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

($39audl JUJL 8y lll JaYI Bgine -
BAL IS Bgivall pue ks ha> I ol Y geall (8

BARN UM Aoz Y gas ST e Bgiall pde Juasy o
o Yol 325buo Aoy Curgl (5331 Sloghang bl éi (9
280 g2

Tlasll § po)las J

NESYS

plall U3 Bodisall ilasigs o

NPT

sy @oidl 3las .z

gl Y

Jleiiwdl 0948 ddlbee L

MESYS

Ggduall S Joruall (aseid! 8)la] 8ue (10

02021 — ulawsl dis
Tl Jawgiallg plal dlgis Gadiue S Oy pas duud e zLadY! (11
(B i) Lgd sl duuts JI @aoliuall J§ O ran dawdd

(Sl 8 138 (3o () 852801 (3o (7) Ayl 85801 (3 b g0 98 WS

Ladsell el (o

Wlgieg cJaasdl ool el (1

(HSBC) a3 gaud! dnyall (g 3 ool i 45,

Lo gaud! duyall dSlaadl 12283 (LI 2255 ..o sl
+966920005920 &5l

www.hsbcsaudi.com : 39 AIY! gdgell

Ladsdl el Sl ggumey bty (2

Olaziedl Goluo dxsY p8Y (adg Slolill e Yggume Jabmell ol day -
P s WG 3,0 Lo (S ol lao S il gge 03Ty 016 sl
AW B gl luso o doY 9l Hlasiuwdl Ga3lue doxsy

Sl oo Olasgll Slog Bauiuall poe ol Ysgune Ladmll el s -
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- The custodian shall be responsible for taking custody
and protecting the fund's assets on behalf of
unitholders, and taking all necessary administrative
measures in relation to the custody of the fund's assets.

E) Fund Operator ol Jadio (2
1) Name and address of fund operator dilgisg ¢ Gabuall Jadus el (1
SNB Capital Company dJll JaYI S
King Saud Road, P.O. Box 22216, Riyadh 11495, ¢11495 (oL )J1 622216 ..o dgrw W)l 3,
Saudi Arabia D5 gl dpall ASleol!
Tel: +966 920000232 +966 920000232 a5l
Website: wwwe.alahlicapital.com www.alahlicapital.com :(39 ASIY! ad gl
2) Operator’s duties and responsibilities Beuall Jids Oldgsumey lxly (2
- In relation to investment funds, the fund operator shall (sl JiiS (e Ygguw Gouiall Jiie 050 -
be responsible for operating the investment fund. ey dball IS adly S LlaxYb Goduall Jide ol -
. . .G9kiuall
The fund operator must maintain the books and records 8 iy Sl Plos o akonis SMel Bodinall Jiten osks -
related to the operation of the fund it operates. i i Dl goliuo m)l ©ldlaze) (a5 dSLasl!
— The fund operator must establish a register of (s (wuzy o)) ZLY e ddes e Yo Boduall Jado Ja) -
unitholders and must maintain it in the Kingdom in -Boduall o819 by & § lede o guaiall pojgdl duslse
accordance to the Investment Funds Regulations. > (bgmilly slaiwdly AN Olelyxb Goduall Jiiw poiy -

s Bokall o815 by 4 § lesls (osuaial
Yole g ol Lot Bgiuall Jgaol pusis (35 Ygguun Bl Jickun daf -~
.39liuall e&b by § 99 b cuw Gydiall Olu>g yauw Cluyg

The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.

The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

The fund operator shall be responsible for calculating
the price of the units and valuing the assets of the fund.
In so doing, the fund operator shall conduct a full and
fair valuation according to the fund’s Terms &

Conditions.
F) Auditor bl axlpe (9
Name and Address of Auditor Dlgis «blucell azlpo el
KPMG Professional Services dugall Clodsll (2 ol g S
Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663, dyall 8Senl! 11663 (2L 92876 .o slaall @3yl — g dg=l9
Saudi Arabia L gadl
Tel: +966118748500 +966118748500: a5
Website: www.kpmg.com/sa www.kpmg.com/sa : 39 AIY gdgall
G) Financial Statements Adldl @31l ()
As shown below in the financial statements section. Al @358l eud (3 oLl b0 92 LS
SNB Capital Sovereign Sukuk Fund Page 13 of 14 ol SgShall Ao Gguie
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H) Zakat Calculations 853 Gl (z

New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2024 for the fund units was
amounted to 0.25867 Saudi Riyal per unit. Knowing that fund
investment in local KSA SAR government SUKUK as at 31
December 2023 amounted to 33,415,646.41".

Pl SIS Jaxdoll oyl buodz)! pilsl)
JoY solex 9 706 (29791) 8y S DLEN Czgar LI 139 (3315"
DLl Gaalual 881 uelgd Ao (p2022 sowns 3 (38190)l) 21444
AN Bgud! L S8 (30 g2 Zg0unall
Jemadl latiladl Gasliue (e ety 2023 Uz 1 e Bluas! delsdll (gl
&2lue oo Lal delsall 035 LS (d14g)1) Dleadly SLnally 3631 i s
i g o By 120 D (dg)l) d] ©loghas H13] @5 Hledius!
13 BLLY EMelaodl Eloray Aaball ddlall o315l 3 3 Loy Lol
Boluo puass Y aielslll Carges Lingll lgadlas (5,31 @lly (sly a8l
ladg dlog ue pé dyylaiiusl ol doolyasdl dlasidl wyled VT b,k 883 Hlediuwdl
9> 3 el S Jotian Jledl Blgasl di (3o Buaiaall p8Y1g Log il
ldsgl ells e 831 sl aiSda
53 Aixgd! S Byivall Jumud ddos Ggiall ppde JoSTeJldl pladl UM
plall 03157 (gl B3I o 085 oulindl 391 (§ Sloghandl O] i
Jby 0.25867 Bguiall Wlu>g (e 2024 sewnd 31 § Rl JlJI
LogSal oS (3 Bsall hletiul Ob @lall go.bu=g S o G3gam
2024 pewpd 31 3 Cib 98 Gogaudl JUJb Wre Bauasll Ldgaul
."33,415,646.41
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