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A) Investment Fund Information

1) Name of the Investment Fund
SNB Capital Diversified US Dollar Fund

2) Investment Objectives and Policies

e  Fund’s Objectives:
The Fund aims to provide liquidity and enhanced capital
appreciation in a Sharia-compliant manner.

e Investment Policies and Practices:
The fund invests primarily in Sharia compliant short,
medium, and long-term financial instruments, including
but not limited to: trading in money market transactions
such as Murabaha, Wakala, Mudaraba and Musharaka,
fixed income instruments, and Shariah-compliant
alternatives to swaps, repurchase agreements and reverse
repurchase agreements, as well as Structured Products and
Asset-Backed Securities or Sukuk, lease certificates and
contracts, financing deals, Index-linked certificates and any
other instruments approved by the Sharia Committee.

3) Distribution of Income & Gain Policy

The Fund does not distribute periodic profits to the

unitholders.

4) The fund’s reports are available upon request free of
charge.

5) The fund’s benchmark and the service provider’s website
(if any)

60% of the 30-day rolling average of the 1-month term SOFR

rate, and 40% of the 30-day rolling average of the 3-year USD

SWAP rate.

For more information, please visit service provider website

Thomson Reuters.
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B) Fund Performance

1) A comparative table covering the last three financial

Bgdiall 1o (=

Qe ol /8391 SN Al Ol gl Jai Dyl Jou (1

years/or since inception, highlighting: L) ‘W‘wn
Year 2024 2023 2022 V|
dosd Lo
NAV* 130,622,727 179,198,332 209,871,324 Jgsol
*B9diuall
dogd 3lo
NAV per Unit* 1.50 1.44 1.38 B9uall Jguol
*pa>g S
ECL NAV* 1.50 1.44 1.38 S
' ’ ’ a5k
* 423 gioll
. . . e el
Highest Price per Unit* 1.50 1.44 1.38 .
oJ=>9
Lowest Price per Unit * 1.44 1.38 1.36 *50>9 yauw J31
Number of Units 86,989,486 124,549,776 151,887,554 Oldsgll sue
T Clgj}’l dosd
| D P .
LTc.(;me istribution Per N/A N/A N/A NSERI
ni Sams
i [’ " [’ f’}“’)—“ A
Fees & Expense Ratio 0.92% 0.96% 0.92% 3 ls
JeYl e
Percentage of borrowed RY IR -3t
assets from the total wd Jb=l
asset value, the period N/A N/A N/A Bdey gl
of their exposure period ST RPLEAY
and due date (if any) o) edlaseiul
(©dzg
*In USD SYguL*
é_})ﬁ‘}”
2) A performance record that covers the following: b b Jad el Jxw (2
a. The total return for the fund compared to the benchmark Bty A S5ell dijlie Godkuall ezl Ll
for 1 year, 3 years, 5 years and since inception: . - :
:w_,\.«qwl J.J.nj Ol giuw wes> (Ol ghuw S
. Since Inception 5 Years 3 Years 1 Year s
P . |
Period WW| R Olgiw 5 C)‘_g.i.w 3 dow &)
Return % 1.93 2.35 3.30 4.32 % B9diuall Ll
Benchmark % 2.16 2,51 3.99 5.10 % yogadl 3l
b. The annual total return for the fun.d co.mpar(?d to the bl 5a0ls 55lie Bguiall (gl Jlaz Yl Slall .o
benchmark for the last 10 years/ or since inception: LT
il dio of /bl Ol gisw
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Year 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 Ll
Return % 432 417 143 058 132 247 190 135 112 0.59 % 39uall Lils
Benchmark% 5.10 499 191 020 046 214 212 119 055 0.82 % s-sgall Jile

Actual fees and fund expenses paid by the investment
fund during the year as a percentage of average Net Asset
Value:

Gauall lgads I Oy Y geally wlodsdl ildo

rGguiuall
Fees and Expenses Vs i Al OBy sanlly pgusyll
UsD ‘000 % Lgiall
Management Fees 1,063 0.75% Byl Gl
VAT on Management Fees 159 0.11% B)laYl Qi e d8Laall dasdll dups
Custodian Fees 6 0.01% ol o g
Auditor Fees 15 0.01% bl gzl Gl
Fund Admin Expenses 52 0.04% oYl ildasdl Canylas
CMA Fees 2 0.00% Al Ggundl a2 gun)
Tadawul Fees 2 0.00% J9I aBge e Godiall Gloglan id pgun
Other Expenses 2 0.00% Sy31 Ciylas
Shariah Committee Fees 7 0.00% due ) izl lods Glast
e
Total Fees and Expenses 1,309 0.92% “aybaslly p gyl ggocxe

Material Changes

The U.S Federal Open Market Committee (FOMC) shifted
to an easing monetary policy stance in 2024. The
committee implemented a series of interest rate cuts with
the objective of supporting economic growth amid
moderating inflation and a cooling labor market. The fed
fund policy rate (FFR) decreased by a total 100 bps, from
5.50% in December 2023 to 4.50% in December 2024.

The shift in monetary policy stance by central banks
extended worldwide in 2024. The Saudi Central Bank
(SAMA) cut each of its policy rates by a total of 100 bps YoY,
the Repo rate dropped from 6.00% to 5.00%, and the
Reverse repo rate from 5.50 % to 4.50 % by December
2024,

The U.S. Treasury yield-curve steepened in 2024 compared
to 2023 with the 10-year UST yield increasing to 4.57% by

BAR IS Cds g g il il

Y525 (FOMC) do-griall Gguul) 40,801 ddhasdl! dimlll osgs
cals 12024 ple UM Lgpe ST Luds Al slatis) g0 Bgoxho
g IS Hlaed (Rase dalaedl hlal o Aldaw Sudidy Ll
blad azly psuaill CYdae (olassl Jawy Gabadyl gaill pes
(FFR) &dlyaud)l Jigedl e 85l Joan (adssl udy . Juall Ggu
Aead 3 %5.50 o paisid el dads 100 i Jlaz] e
2024 s Llgo %4.50 J) 2023

L3Syall Hoadl Joid dpaaidl duslead (3 Jogoeidl 1 Blas gand! LS
Ve (aisy (blw) Gagrudl G355ell Wil pB Cus Balle
Joog pladl UM olil das 100 Jlozr! Hliey il divolw
dl %6.00 oy (90))1) sladl Bole] LB Juae olasl cld
00 (uSal g))l) (uSall sladl Bole] L3S Juses «%5.00
2024 s> Llgis %4.50 J] %5.50

I A gl @l a5 4S5 A3l olbias e Sl gomin gl
B)lae )l JoYI dugh il WBlge Clomw G 2024 ple
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69 bps, and the 5-Year UST yield increasing to 4.38% by 53
bps, while the 2-year UST yield remained somewhat stable
at 4.24% - down by 1 bp YoY - signaling an improved
economic sentiment.

The SAR Sovereign Sukuk shifted upward in all tenors;

the 2-years,5-year and 10- years terms. The 2-Year Sukuk
yield increased by 44 bps to 5.19%, and the 5-Year Sukuk
yield increased by 84 bps to 5.42%, while the 10-year Sukuk
yield increased by 84 bps to 5.66%.

SAIBOR Saudi Arabian Interbank Offered Rate (SAIBOR)
decreased across all tenors; 1-Month, 3-Month, and 12-
Month SAIBOR decreased by 29 Bps, 69 Bps, and 75 Bps
reaching levels of 5.62%, 5.54%, and 5.25% respectively.
The 1-Month, 3-Month, and 12-Month Term SOFR rates
have also declined YoY as the 1-Month, 3-Month, and 12-
Month tenors decreased by 102 Bps, 103 Bps, and 60 Bps
reaching levels of 4.33%, 4.30%, and 4.17% respectively.
Saudi Sovereign debt issuances amounted to SAR 245 BIn
in 2024, taking the total outstanding government
indebtedness to SAR 1,216 BIn, equivalent to 29.7% of GDP,
compared to 26.2% closing 2023.

Excess Saudi Riyal liquidity in the banking sector -
measured by the net daily average reverse repo volumes —
averaged SAR 45 BIn for the year, an increase of 66%
compared to 2023. Broader money supply (M3) steadily
increased during the year reaching SAR 2.94 Tin (+8.89%
YoY).

Brent crude oil price remained relatively range-bound,
decreasing slightly from an average of $82 per barrel to $80
per barrel in 2024 (-3% YoY), with increased production
from non-OPEC countries, and despite geopolitical
tensions.

Exercising of Voting Rights

No voting rights were exercised during the year.

5)
a.

b.

Fund Board Annual Report

Names of Fund Board Members

Mohammad AlSaggaf — Chairman — Non-Independent
Member

Lloyd Kawara - Non-Independent Member

Dr. Basmah Al-Tuwaijri - Independent Member

Nasser Aldegaither - Independent Member

A brief about of the fund board members' qualifications

Mohammad AlSaggaf: Head of Wealth Management Division at
SNB Capital Company. He has 25 years of experience in the
banking and financial institutions sector. Muhammad joined
Saudi National Group in 1994 G in the Retail Banking Services
Department, then he joined the Investment Department in
2004 G. He was also a part of the establishment team of SNB
Capital Company in 2007 G as a Head of the Elite Clients and

dat 69 Jlude; Wlgiuw 10 J2Y wliwd) wile aa3) . @ldl plall
Olgiw 5 J2Y luiwdl Ble aasyl WS %4.57 J] Jdoad ol
Ol Ble Hatl i lial 39 .%4.38 fad ool A 53 ke
ool dasi 1 jluiey Casdb (olass] ge %4.24 Lis (i J2Y

G gehl $agaudl JuyJb Dagadl Gl JeSiall somie ugh -
ala 44 jludes (nide J2Y 2Sall Wle adll, duiell A pue
My Wlgh 5 J2Y JSiall wile aisyly «%5.19 J) Juad ol
J=2Y SeSall wle Jow blaall §.%5.42 g (ol dass 84
9%5.66 J| Juad) ool bl 84 Hludes Lelisyl oilgiuw 10

Lolasil (sale) dogaud) Houdl g PLEYN CVdae Cdmw -
&=l G 12024 ple I doeyll AL Cabizee e Bgxlo
dl dad el dass 29 Hldies a1y Hei 8780 jguludl Jaas
dai 69 ke el B 874 Hgoludl Jdae (aa35l9 %5.62
e e (51 870 Hgmludl Jams ugds Loy «9%5.54 dhad polusl
2%5.25 Jorand olaod ddais 75 jludes Lslasl

el UM Wlas duin) Ol pe (HBow) bgaill OV Cazly -
3l el pelel dass 102 Hlades d>lgll ygadl Juae (aassl Cus
blas 103 Hlhder Lblassl el BN Joae Joew biw %4.33
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Individuals for the Central Region. During his presidency of the
division, he held several positions as a member and chairman in
some internal committees and in the board of directors of some
investment funds before assuming the position of Head of
Wealth Management Division in 2021G.

Lloyd Kawara: Chief Risk Officer at SNB Capital and he was hired
as Vice President of Market Risk at SNB Capital in February
2015. Prior to that he worked at the African Development Bank
where he was Principal Treasury Risk Officer, managing
counterparty risk, market risk, investment and asset liability
risks, and he has over (13) years of banking experience, of which
(9) years were spent in senior risk management roles within the
region, including as Chief Risk Officer for Bank Alkhair BSC
Bahrain and Head of Risk for Bahrain Middle East Bank and Risk
Management Officer with Riyad Bank. Lloyd is a CFA charter
holder, a Certified Financial Risk Manager (FRM) with Global
Association of Risk Professionals (USA), a Chartered Alternative
Investment Analyst with CAIA (USA) and an Associate Chartered
Management Accountant with CIMA (UK).

Basmah Al-Tuwaijri: Retired from academic work at King Saud
University, independent researcher, member of the Financial
Sector and Finance Committee in the Riyadh Chamber, a
Member in the SBWA — Saudi Business Women Association (A
private association), member of the supervisory board of the
Think Tank Forum. Dr. Basmah worked as a faculty member in
the Finance Department of the College of Business
Administration in King Saudi University for more than (20);
during which, she taught different courses in the topics of
corporate finance, investment, portfolio management and
financial markets. In addition, she held several leadership
positions in academics and administration, and contributed in
developing the strategic plan for King Saud University and
conducting the internal studies for academic accreditation. She
holds a PhD in finance from King Saud University. She has
several publications in the field of corporate governance and
financial markets.

Nasser Aldegaither: Deputy Governor for shared services at
the General Authority of foreign Trade. (GAFT). More than (20)
years’ experience and heads the Audit Committee at JADA Fund
of Funds Company (PIF owned), an independent member of the
Audit Committee of Saudi Real Estate Construction Company —
(TAMEAR), and an independent Audit Committee of Al Rashid
industrial company. He held several executive and managerial
positions at the Ministry of Defense, Capital Market Authority
(CMA), PricewaterhouseCoopers (PWC). Joined secondment in
U.S. Securities and Exchange Commission, the Financial
Industry Regulatory Authority, HARVARD Business School, and
New York Institute of finance. He holds an MBA from University
of South Florida, BSc in Accounting from King Fahd University of
Petroleum and Minerals (KFUPM), Certified Fraud Examiner,
and Certified Anti-money Laundering Specialist.

c. Roles and responsibilities of the Fund Board
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The responsibilities of the members of the fund board shall
include the following:

1.

10.

11.

12.

13.

Approving material decisions and
involving the fund.

Approve a written policy in regards to the voting rights
related to the fund assets.

Overseeing and, where appropriate, approving or ratifying
any conflicts of interest the fund manager has identified.
Meeting at least twice annually with the fund manager’s
compliance committee or its compliance officer to review
the fund manager’s compliance with all applicable rules,
laws and regulations.

Approving all changes stipulated in Articles (62) and (63) of
the Investment Funds Regulations “IFRs” before the fund
manager obtains the approval or notification of the
unitholders and the Authority (as applicable).

Confirming the completeness and accuracy (complete,
clear, accurate, and not misleading), and compliance with
the IFRs, of the Terms and Conditions and of any other
document, contractual or otherwise.

Ensuring that the fund manager carries out its obligations
in the best interests of the unitholders, in accordance with
the IFRs and the Fund’s Terms and Conditions.

Reviewing the report that includes assessment of the
performance and quality of services provided by the parties
involved in providing significant services to the fund
referred to in Paragraph (l) of Article (9) of IFRs, in order to
ensure that the fund manager fulfils his responsibilities in
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and the provisions stipulated in IFRs.
Assessing the mechanism of the fund manager’s handling
of the risks related to the fund’s assets in accordance with
the fund manager’s policies and procedures that detect the
fund’s risks and how to treat such risks.

Have a fiduciary duty to unitholders, including a duty to act
in good faith, a duty to act in the best interests of the
unitholders and a duty to exercise all reasonable care and
skill.

Approving the appointment of the external Auditor
nominated by the Fund Manager.

Taking minutes of meetings that provide all deliberations
and facts of the meetings and the decisions taken by the
fund’s board of director.

Review the report containing all complaints and the
measures taken regarding them referred to in Paragraph
(m) of Article (9) of IFRs, in order to ensure that the fund
manager carries out his responsibilities in a way that serves
the interest of unitholders in accordance with the Fund’s
Terms and Conditions and what contained in this
Regulation.

contracts, reports

Remuneration of fund board members
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Each Independent Board Member shall receive USD (533.33) for
every meeting the member attends, and a minimum of two
meetings shall be held per year.

e. Astatement of any conflict or potential conflict of interest
between the interests of a fund board member and the
interests of the fund

Members of the Fund Board may be members of other funds

that may seek investment objectives similar to those of the

Fund. Therefore, in the exercise of its business, a member of the

Fund Board may find himself in a situation of potential conflict

of duties or interests with one or more funds. However, in such

cases, the member shall take into account his obligations to act
in the best interests of the Unitholders to the maximum
practicable extent and not to overlook his obligations to his
other clients when he considers any investment that may
involve a potential conflict of interest, and in situations
requiring voting, that Member shall refrain from doing so. To
the date of issuing the Terms and Conditions, there is no
significant business or other interest to the members of the
Fund Board, which is likely to conflict with the interests of the
Fund.
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Fund’s/ Member’s Name Py Ao 2 Syl oo gaall [ Bgsiuall el
AU emell LS e
Nasser Dr.Basmah Lloyd Mohammad
Aldegaither  AlTuwaijri Kawara AlSaggaf
SNB Capital Global Sukuk Fund v Y Y Y JgShall oYl iitj
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N v N v .
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S
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g. Topics discussed and issued resolutions, as well as the
fund performance and fund achievement of its
objectives

The Fund's Board of Directors held three meetings during

2024G. The following is a summary of the key decisions

approved and the matters discussed by the Fund’s Board of

Directors:

- Fund’s objectives achievement and performance
review.

- Risks related to the funds; including: liquidity, market,
and operational risks.

- Ensuring fund’s compliance to all applicable rules and
regulations.

C) Fund Manager

1) Name and address of the Fund Manager

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495, Saudi Arabia
Tel: +966 920000232

Website: www.alahlicapital.com

2) Names and addresses of Sub-Manager / Investment
Adviser
None.
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3) Investment Activities during the period

- During the year 2023, The majority of the funds’ assets
focused on Murabaha placements with local banks and
investment-grade GCC Counterparties on the money
market side, and corporate issuers on the fixed income

side.

- The funds’ liquidity and maturity profile was managed
with a strategy that enabled it to take advantage of
periods of higher rates on deposits on the Money Market

side. On the fixed income side, locking in competitive

rates of return within the fund’s guidelines and CMA

regulations.
4) Performance

4.32%
5.10%

Fund Performance
Benchmark Performance

The fund underperformed the benchmark by 78 bps.

5) Terms & Conditions Material Changes

1. Non-fundamental Changes as shown below:
Change of the membership of the Board of Directors:
A change of the membership of the Board of Directors
of a number of investment funds due to the resignation
of board member Mr. Abdulaziz Abalkhail
(independent) from 20/03/1446H, corresponding to
23/09/2024G.
The formation of the Board of Director, after the
change, shall be:
1. Mr. Mohammad AlSaggf (Chairman/Non
independent)
2. Mr. Lloyd Kawara (Non-independent)
3. Dr. Basmah Al-Tuwaijri (Independent)

2. Non-fundamental Changes as shown below:
First: Updating the definitions table.
Second: Updating the Fund’s summary.

Third: Updating subparagraph (b, k) in paragraph (3)

“Investment Policies and Practices”.

Fourth: Amending subparagraphs (a, b, c) in paragraph

(9) “Fees, Charges and Expenses”.

Fifth: Updating subparagraph (a) in paragraph (10)

“Valuation and Pricing”.

Sixth: Updating subparagraph (f) in paragraph (21) “Fund

Manager”.

Seventh: Updating subparagraph (f) in paragraph (24)

“Fund Board”.

Eighth: Updating subparagraph (3, ¢, d) in paragraph (25)

“Shariah Committee”.
Ninth: Updating paragraph
Disclosure”.

(33)

3. Non-fundamental Changes as shown below:

“Fund’s Financial
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A change of the membership of the Board of Directors
of a number of investment funds due to the
appointment of board member Mr. Nasser Aldegaither
(Independent) from 10/04/1446H, corresponding to
13/10/2024G.

The formation of the Board of Director, after the
change, shall be:

1. Mr. Mohammad AlSaggaf (Chairman/Non-
independent)

2. Mr. Lloyd Kawara (Non-independent)

3. Dr. Basmah Al-Tuwaijri (Independent)

4. Mr. Nasser Aldegaither (Independent)

6) Any other information that would enable unitholders
to make an informed judgment about the fund’s
activities during the period

None.

7) Investments in other Investment Funds

The fund management fee is 0.75% of NAV. Management
fees charged by investments in the following fund have been
rebated:

- SNB Capital International Trade Fund.

8) Special commission received by the fund manager
during the period

No special commissions were received during the period.

9) Any other data and other information required by
Investment Fund Regulations to be included in this
report

a. Conflict of Interests

There is no conflict of interests.

b. Fund Distribution During The Year

No income or dividends will be distributed to Unitholders.

c. Incorrect Valuation or Pricing

None.

d. Investment Limitation Breaches

None.

10) Period for the management of the person registered
as fund manager

Since August — 2021.

11) A disclosure of the expense ratio of each underlying
fund at end of year and the weighted average expense
ratio of all underlying funds that invested in (where
applicable)
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As shown in the sub-paragraph (7) of paragraph (C) in this
Annual Report.

D) Custodian

1) Name and address of custodian

AlBilad Investment Company

King Fahad Road, P.O. Box 140, Riyadh 11411, Kingdom of
Saudi Arabia.

Tel: +966 92000 3636

Website: www.albilad-capital.com

2) Custodian’s duties and responsibilities

- Notwithstanding the delegation by a custodian to one or
more third parties under the provisions of Investment
Funds Regulations or the Capital Market Institutions
Regulations, the custodian shall remain fully responsible
for compliance with its responsibilities in accordance to
the provisions of Investment Funds Regulations.

- The custodian shall be held responsible to the fund
manager and unitholders for any losses caused to the
investment fund due to the custodian fraud, negligence,
misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and
taking all necessary administrative measures in relation
to the custody of the fund's assets.

E) Fund Operator

1) Name and address of fund operator

SNB Capital Company

King Saud Road, P.O. Box 22216, Riyadh 11495,
Saudi Arabia

Tel: +966 920000232

Website: www.alahlicapital.com

2) Operator’s duties and responsibilities

— Inrelation to investment funds, the fund operator shall
be responsible for operating the investment fund.

— The fund operator must maintain the books and records
related to the operation of the fund it operates.

— The fund operator must establish a register of
unitholders and must maintain it in the Kingdom in

accordance to the Investment Funds Regulations.

— The fund operator shall be responsible for the process of
dividends distribution (if available) to unitholders.
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— The fund operator must process requests for
subscriptions, redemption or transfer according to the
fund’s Terms & Conditions.

— Thefund operator shall be responsible for calculating the
price of the units and valuing the assets of the fund. In so
doing, the fund operator shall conduct a full and fair
valuation according to the fund’s Terms & Conditions.

F) Auditor

Name and Address of Auditor

KPMG Professional Services

Roshn Front — Airport Road P.O Box. 92876, Riyadh 11663,
Saudi Arabia

Tel: +966118748500

Website: www.kpmg.com/sa

G) Financial Statements
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As shown below in the financial statements section.

H) Zakat Calculations
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New regulations effective during the year

"The Minister of Finance via Ministerial Resolution No.
(29791) dated 9 Jumada-al-Awwal 1444 H (corresponding to
3 December 2022) approved the Zakat Rules for Investment
Funds permitted by the CMA.

The Rules are effective from 1 January 2023 requiring
Investment Funds to register with Zakat, Tax and Customs
Authority (ZATCA). The Rules also require the Investment
Funds to submit an information declaration to ZATCA within
120 days from the end of their fiscal year, including audited
financial statements, records of related party transactions
and any other data requested by ZATCA. Under the Rules,
Investment Funds are not subject to Zakat provided they do
not engage in unstipulated economic or investment activities
as per their CMA approved Terms and Conditions.
Unitholders are obliged to pay due ZAKAT based on their unit
owned.

During the current year, the Fund Manager has completed
the registration of the Fund with ZATCA and submitted
information declaration on time and the due ZAKAT amount
for the year ended 31 December 2024 for the fund units was
amounted to 0.14549 Saudi Riyal per unit".
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